Weekly Compilation of 


Presidential 
Documents 


Monday, October 26, 1987 
Volume 23—Number 42 
Pages 1193-1225 





Contents 


Addresses and Remarks 


Citizens Network for Foreign Affairs, 
briefing—1208 

Commerce Department, swearing-in ceremony 
for C. William Verity, Jr., as Secretary—1197 

“In Performance,” White House concert—1196 

= meeting with Prime Minister Gandhi— 
1204 


Labor Department, employment expansion 
forum—1219 

Mrs. Reagan’s hospitalization, welcoming home 
ceremony—1211 


Appointments and Nominations 


National Advisory Council on Women’s 
Educational Programs, members—1197 


Communications to Congress 
International Natural Rubber Agreement, 
1987, message—1201 
Iran, U.S. reprisal, letter—1206 
Interviews With the News Media 
European journalists—1222 
News conference, October 22 (No. 42)—1211 


White House press corps 
General topics—1194, 1200, 1210 


WEEKLY COMPILATION OF 
PRESIDENTIAL DOCUMENTS 








Published every Monday by the Office of the Federal Register, 
National Archives and Records Administration, Washi C 
20408, the Weekly Compilation of Presid 1 Documents con- 
tains statements, messages, and other Presidential materials re- 
leased by the White House during the preceding week. 

The Weekly Compilation of P: ial Documents is pub- 
lished pursuant to the authority contained in the Federal Register 
Act (49 Stat. 500, as amended; 44 U.S.C. Ch. 15), under regula- 











Interviews With the News Media—Continued 


Mrs. Reagan’s hospitalization—1195 
Stock market trading—1203, 1207 


Orders 


Budget, emergency deficit control measures for 
fiscal year 1988—1202 


Radio Addresses 
US. foreign policy—1193 
Statements by the President 


Federal deficit reduction—1211 

Supreme Court of the U.S., Senate action on 
the nomination of Robert H. Bork to be an 
Associate Justice—1223 

Iran, U.S. reprisal—1196 


Statements Other Than Presidential 
Stock market trading-—1200 


Supplementary Materials 


Acts eres by the President—1225 

Checklist of White House press releases—1225 

ome of other White House announcements— 
4 


Nominations submitted to the Senate—1225 


tions prescribed by the Administrative Committee of the Federal 
Register, approved by the President (37 FR 23607; 1 CFR Part 
10). 

Distribution is made only by the Superintendent of Docu- 
ments, Government Printing Office, Washington, DC 20402. The 
Weekly Compilation of Presidential Documents will be furnished 
by mail to domestic subscribers for $64.00 per year ($105.00 for 
mailing first class) and to foreign subscribers for $80.00 per year, 
payable to the Superi f D Government Print- 
ing Office, Washington, DC 20402. The charge for a single copy is 
$1.75 ($2.20 for foreign mailing). 


There are no restrictions on the republication of material ap- 
pearing in the Weekly Compilation of Presidential Documents. 











Week Ending Friday, October 23, 


United States Foreign Policy 





Radio Address to the Nation. 
October 17, 1987 





My fellow Americans: 

As I speak to you, Secretary of State 
George Shultz is on a diplomatic mission 
that reflects the breadth, the intensity, and 
the importance of our country’s foreign 
policy efforts. Today he’s in the Middle 
East. He’ll meet with the leaders of Israel, 
Jordan, Egypt, and Saudi Arabia. 

In the past we’ve proven ourselves a 
nation of good will and a reliable ally to 
these friends and to others. Today our Navy 
plies the waters of the Persian Gulf helping 
to keep the shipping lanes open. Freedom 
of navigation in international waters is a 
cardinal principle of our policy and, espe- 
cially in that region of the world, a vital 
interest. We’ve had a naval presence in the 
Gulf since 1949. Any risk to that naval pres- 
ence or to U.S.-flagged commercial ships 
operating peacefully in the waters of the 
Gulf will be dealt with appropriately. 

Our wider role in the Middle East—per- 
haps more than in any other region—is that 
of peacemaker. We are doing our best to 
help narrow the differences between Israel 
and her Arab neighbors so that real negotia- 
tions for peace can get started. The desire 
for peace and the will to make peace are 
growing in the region. Our job is to help. 

In the Persian Gulf we play a similar role. 
Along with the initiative in the United Na- 
tions Security Council, we are seeking a 
peaceful resolution of the Iran-Iraq war— 
one of the great tragedies of our time. A 
vigorous diplomatic effort is essential, and 
that is what Secretary Shultz’s mission is all 
about. 

After conferring with key leaders of the 
Middle East, he heads to Moscow. In his 
talks there, he will bring up the Arab-Israeli 
conflict and the Gulf war, as well as other 
conflicts like Afghanistan, Central America, 
Angola, and Cambodia. We’ve made it clear 
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that if our two countries are to have better 
relations we must see a change in Soviet 
actions in these regional conflicts. We are 
concerned with human rights in the Soviet 
Union itself. This has always been at the top 
of my agenda. It’s impossible to have a con- 
structive relationship with a government 
that tramples upon the rights of its people. 

There are also, as one would expect, bilat- 
eral issues between our two countries con- 
cerning trade, travel, and other items that 
will be on the agenda in Moscow. I’ve 
always felt that, even between systems as 
different as ours, if we remain true to our 
principles and firm in the advocacy of our 
own interests, some common ground can be 
found. This has been the basis of the arms 
reduction proposals we’ve made to the 
Soviet Union. 

As a result, we’re moving toward an 
agreement that would eliminate an entire 
class of U.S. and Soviet intermediate-range 
missiles, known as INF—the first real reduc- 
tions in nuclear arsenals in history. A 
number of essential details need to be 
worked out, however, like effective verifica- 
tion. And our proposals call for the most 
stringent verification regime in the history 
of arms control. We can settle for nothing 
less. We are hopeful, but we’re in no rush. 
There is no politically imposed deadline. It 
must be done right or not at all. 

Some have worried that an INF agree- 
ment would leave the NATO alliance ex- 
posed. Well, I share their concern for Euro- 
pean security, but concern over this agree- 
ment is misplaced. The kind of INF agree- 
ment we’re working toward is a tribute to 
the firmness and solidarity of the alliance. 
That firmness and solidarity must continue. 
A sound nuclear arms reduction agreement 
need not undermine our unity or weaken 
our nuclear and conventional deterrent 
which have kept the peace these last four 
decades. And we will indeed maintain ef- 
fective deterrent forces. 

Secretary Shultz will also press hard for 
an agreement reducing strategic arms. 
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Progress there is possible, but the Soviet 
Union will have to show far more flexibility 
than it has up to now. 

Finally, as Secretary Shultz continues his 
mission, we would do well to remember 
Secretary Shultz is not just my representa- 
tive—he is our representative. Certain pro- 
posals in Congress, especially those that 
would tie our hands or even enact Soviet 
negotiating positions into American law, 
don’t help us at the bargaining table. And 
they undermine chances of achieving 
mutual arms reduction. I can assure you, I 
will veto any bill with provisions that hurt 
our national security. 

I am hoping that we can stand together 
as America continues to further the twin 
causes of peace and freedom. I know we all 
wish our top diplomat Godspeed and a safe 
return. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from the Oval Office at the White House. 


Domestic Issues 





Informal Exchange With Reporters. 
October 17, 1987 





Mrs. Reagan’s Hospitalization 


Q. How is she feeling, Mr. President? 

Q. How is she feeling? 

The President. She’s feeling just fine. 
Everything went—was like that. 

Q. What’s that? 

Q. What did you say to her? 

The President. What? 

Q. What did you say to her? 

The President. Well, you don't really 
want to know what a fellow says to his wife 
when they’re just alone in the room togeth- 
er, do you? 

Q. A little bit of it. 

The President. | expressed my great hap- 
piness at the outcome. 

Q. When do you think she will be coming 
home? 

The President. We don’t know. We don’t 
have a date exactly, but I don’t think it’ll be 
long. 
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Q. Will you go out there tomorrow? 

The President. What? 

Q. Well, how is she feeling? Is she in any 
discomfort? How is she feeling? 

The President. Well, simply the normal 
discomfort after an operation, but nothing 
more than that. 

Q. Good luck. 


Stock Market Trading 


Q. What do you think of the stock 
market, Mr. President? What do you think 
of the stock market? 

The President. That’s a change of subject, 
isn’t itP Well, they tell me it’s just a correc 
tion. 


Note: The exchange began at 2:15 p.m. at 
the South Portico of the White House upon 
the President’s return from Bethesda Naval 
Hospital, where Mrs. Reagan was recovering 
from cancer surgery. 

As printed above, the exchange follows 
the White House press release. 


Domestic and Foreign Issues 





Informal Exchange With Reporters. 
October 18, 1987 





Mrs. Reagan’s Hospitalization 


Q. How is she? 

Q. What are you going to do about the 
Silkworm [missile]? 

The President. What? 

Q. What are you going to do about the 
Silkworm? 

Mr. Kuhn. What are you going to do 
about the Silkworm? 

The President. | can’t answer that ques- 
tion right now, but—— 

Q. What’s in the box? 

The President. What? 

Q. What’s in the box? 

The President. | got a date with a girl out 
at Bethesda. It’s a present. 

Q. What is it, a box of chocolates? 

The President. What? 


Pat Robertson 
Q. [Inaudible|—Pat Robertson—— 
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The President. 1 didn’t hear it. I just 
heard about it. I don’t know exactly what 
he said, but I heard him apologizing about 
it. 

Q. Is that the 11th commandment? 

The President. [Laughter] Vl have to tell 
them all about the 11th commandment. 


Mrs. Reagan’s Hospitalization 

Q. [Inaudible|—Mrs. Reagan this morn- 
ing? 

The President. What? 

Q. [Inaudible|—Mrs. Reagan this morn- 
ing? 

The President. No, I'm on my way there 
right now. 

Q. [Inaudible] 

The President. No, just a little present. 


U.S. Reprisal Against Iran 

Q. What—[inaudible|—in the Gulf? Are 
we going to attack Iran? 

The President. What? 

Q. [Inaudible] 

The President. No. No. Oh, no. No. It’s 
just a present. 


President’s Health 


Q. How are you feeling, sir? 

The President. What? 

Q. How are youP 

The President. How am I? I’m fine, yes. 
Now, don’t keep me out here in the sun 
any longer, though. 

Q. [(Inaudible|—the Gulf? 

The President. What? 


U.S. Reprisal Against Iran 

Q. [Inaudible|—in the Gulf? What are 
you going to do? 

The President. If 1 told you, I'd be telling 
them. 

Q. Are you going—— 

The President. Vl tell her you all send 
your love. 


Note: The exchange began at 10:02 a.m. at 
the South Portico of the White House upon 
the President’s departure for Bethesda 
Naval Hospital, where Mrs. Reagan was re- 
covering from cancer surgery. 


James F. Kuhn is Special Assistant to the 
President. 


Hospitalization of Mrs. Reagan 





Informal Exchange With Reporters. 
October 18, 1987 


Q. Mr. President, what did the doctors 
tell youP 

Q. Just tell us how she is. 

Q. Tell us how she is. 

The President. What? 

Q. How is she? 

Q. How is she doing? 

Q. How is she? 

The President. Just fine. Just left her. 
We’ve been together all afternoon and had 
lunch together, and she’s feeling fine. 

Q. What can you tell us about—[inaudi- 
ble). Is she walking in the hallways? How is 
she doing? 

The President. 1 took her for a walk up 
and down the halls, yes. 

Q. What did the doctors tell you about 
the recuperation? 

The President. They think she’s ahead of 
schedule. 

Q. When are you going to bring her 
home? 

The President. What? 

Q. When are you going to bring her 
home? 

Q. When do you expect her back? 

The President. Well, they haven’t told me 
that yet. They’ve indicated that it may be 
sooner than we think. 

Q. What was in the package? 

The President. What? 

Q. What was in the package you took to 
her? 

The President. It was a lovely little mirror 
that she had admired once. 

Q. [Inaudible] 

The President. That what? 

Q. The—linaudible|—Persian Gulf—— 

The President. Oh. 

Q. [Inaudible] 

The President. Helen [Helen Thomas, 
United Press International], I’ve made it. 

Q. What is that? 

The President. 1 can’t tell you. 





Note: The exchange began at 4:10 p.m. at 
the South Portico of the White House upon 
the President’s return from Bethesda Naval 
Hospital, where Mrs. Reagan was recovering 
from cancer surgery. 
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“In Performance” at the White House 





Remarks at a Concert Featuring the Works 
of Jerome Kern. October 18, 1987 





Thank you all for a wonderful concert. 
Nancy asked me to tell you how very sorry 
that she is that she can’t be here tonight. I 
know how much she would have particular- 
ly loved this romantic evening of music. 
And you’ve proven something I’ve always 
suspected: that when you hear a great tune, 
and you aren’t quite sure who wrote it, you 
could guess Jerome Kern and 9 times out of 
10 you'd be right. 

When Jerome Kern died in 1945, one of 
my predecessors in this job, Harry Truman, 
said about him: “His melodies will live in 
our voices and warm our hearts for many 
years to come, for they are the kind of 
simple, honest songs that belong to no time 
or fashion.” 

Well, he was right, of course. And 40 
years later a Presidential proclamation 


pointed out that: “New generations of audi- 
ences of all ages and backgrounds have 
taken Kern’s melodies to heart and given 


them a permanent place in our American 
musical heritage.” And that is a direct 
quote from, well, from me—{laughter|— 
when a joint resolution of Congress de- 
clared that Jerome Kern was the “Father of 
the American Musical Theater.” 


Kern was not content just to write songs. 
Like many men of genius, he wanted to 
take what he knew and raise it up, make it 
more significant, establish a higher standard 
for everyone who would follow. He had 
great faith in the intelligence of the Ameri- 
can people and the power of the stage. He 
wanted to go beyond the old-fashioned mu- 
sical revues and bring forth a vigorous new 
art form, a story told in music. The songs 
would come honestly from the plot. They 
would fit the characters’ motivations. Integ- 
rity of the form is what he sought, and he 
pursued it throughout his life. He was dedi- 
cated to that integrity and, yes, he lived to 
see it realized. 

Jerome Kern’s devotion to this new art 
form gave inspiration to the next genera- 
tion of composers and helped bring forth 
the musical theater now recognized all over 
the world as distinctly and joyously Ameri- 
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can. As for Jerome Kern himself, he lives on 
in the beauty of his songs. 

So, to all of you: Thank you for a truly 
splendid evening. And I spoke to Nancy 
earlier this evening, and she wanted me to 
say she sends you all her very best. And so 
do all of us. 


Note: The President spoke at 5:58 p.m. in 
the East Room at the White House. The per- 
formers included Barbara Cook, Roberta 
Flack, Johnny Mathis, and Doc Severinsen. 
Marvin Hamlisch was the director and 
master of ceremonies. 


“In Performance” is a series of concerts 
taped for television broadcast on Public 
Broadcasting Service stations. 


United States Reprisal Against Iran 





Statement by the President. 
October 19, 1987 





Acting pursuant to my authority as Com- 
mander in Chief, United States naval vessels 
at 7 a.m. e.d.t. today struck an Iranian mili- 
tary platform in international waters in the 
central Persian Gulf. This platform has been 
used to assist in a number of Iranian attacks 
against nonbelligerent shipping. Iran’s un- 
provoked attacks upon U.S. and other non- 
belligerent shipping, and particularly delib- 
erate laying of mines and firing of Silkworm 
missiles, which have hit U.S. flag vessels, 
have come in spite of numerous messages 
from the Government of the United States 
to the Government of Iran warning of the 
consequences. 

The action against the Iranian military 
platform came after consultations with con- 
gressional leadership and friendly govern- 
ments. It is a prudent yet restrained re- 
sponse to this unlawful use of force against 
the United States and to numerous viola- 
tions of the rights of other nonbelligerents. 
It is a lawful exercise of the right of self- 
defense enshrined in article 51 of the 
United Nations Charter and is being so noti- 
fied to the President of the United Nations 
Security Council. 
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The United States has no desire for a mili- 
tary confrontation with Iran, but the Gov- 
ernment of Iran should be under no illusion 
about our determination and ability to pro- 
tect our ships and our interests against un- 
provoked attacks. We have informed the 
Government of Iran of our desire for an 
urgent end to tensions in the region and an 
end to the Iran-Iraq war through urgent 
implementation of Security Council Resolu- 
tion 598. 


National Advisory Council on Women’s 
Educational Programs 





Nomination of Two Members. 
October 19, 1987 





The President today announced his inten- 
tion to nominate the following individuals 
to be members of the National Advisory 
Council on Women’s Educational Programs 
for terms expiring May 8, 1990. These are 
reappointments. 


Esther Kratzer Everett, of New York. Since 1959 
Mrs. Everett has been president of Emil A. 
Kratzer Co., Inc., in Amherst, NY. Previously 
she taught business management and account- 
ing at the University of Buffalo. Mrs. Everett 
graduated from the University of Buffalo (M.A., 
1955). She was born January 5, 1929, in Buffa- 
lo, NY. Mrs. Everett is married, has three chil- 
dren, and resides in Amherst, NY. 


Helen J. Valerio, of Massachusetts. Since 1957 
Mrs. Valerio has been senior vice president and 
treasurer at Papa Gino’s of America, Inc., in 
Dedham, MA. Mrs. Valerio attended Harvard 
University. She was born November 23, 1938, 
in Chelsea, MA. Mrs. Valerio is married, has 
three children, and resides in Framingham, 
MA. 


Secretary of Commerce 





Remarks at the Swearing-in Ceremony for 
C. William Verity, Jr. October 19, 1987 





The President. Thank you, and with 
regard to your invitation—you mean the 


place is younger than I am? [Laughter] 
Well, we're here today to honor an old 
friend and welcome a new one. 


The old friend, of course, was Malcolm 
Baldrige. No one knows and appreciates 
better Mac’s contribution to the history of 
our times than you in this room. You were 
his colleagues for 6% years. The partner- 
ship between you and him was, perhaps, 
the most fruitful in the history of this De- 
partment, going back even to Herbert Hoo- 
ver’s term here. 


Mac had a special quality. He was direct 
and unassuming. He didn’t stand on cere- 
mony. He kept his eye on the big picture, 
but not so much that he ever took for 
granted those working with him. We won’t 
see Mac in the halls or in meetings any- 
more, but we’ll remember him in our pray- 
ers. 


You may remember some years ago a def- 
inition of prayer that was in a movie called 
“How Green Was My Valley.” It reminded 
me of Mac. It’s when Walter Pidgeon tells 
young Roddy McDowall: “Prayer is only an- 
other name for good, clean, direct thinking. 
When you pray, think. Think well what 
you're saying and make your thoughts into 
things that are solid.” And he concluded: 
“In that way, your prayer will have 
strength, and that strength will become a 
part of your body, mind, and spirit.” 


I wanted to come over here today to tell 
you that our thoughts of Mac will also take 
a solid form in the years ahead. You see, the 
Great Hall of this—one of Washington’s 
great, monumental buildings, the building 
in which Mac did so much good work for 
our country—the Great Hall is to be re- 
named after Mac: the Malcolm Baldrige 
Great Hall. 


Now, I said we were also welcoming a 
new friend today. And you know who I’m 
talking about: your new Secretary, Bill 
Verity. Bill has big shoes to fill, and I'm 
confident he’s just the man to fill them. You 
know his story: the man who successfully 
charted the course of Armco Steel in the 
sixties and seventies, the Chairman of the 
highly successful Task Force on Private 
Sector Initiatives, the chairman of the U.S. 
Chamber of Commerce. The president of 
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the union that represents Armco’s workers 
recently said of Bill: “He’s an honest 
person. He’s strong. He listens to both sides, 
and then he gives you a fair decision.” Well, 
I can’t think of any fairer or better endorse- 
ment than that. Bill, the Commerce De- 
partment is one of the class acts of the ad- 
ministration, and so are you. Welcome 
aboard. 

By the way, Bill, you may have heard 
questions over the years about whether De- 
partments run Secretaries or Secretaries 
run Departments—who’s really in the driv- 
er’s seat? Well, it can be confusing, and it 
reminds me of a story. In case you were 
wondering, this is my way of sliding into a 
story. [Laughter] Many of you here work on 
East-West trade issues, and I like to collect 
stories that I can verify that the Russian 
people tell among themselves, so I’m going 
to tell you this one. 

It’s about General Secretary Gorbachev. 
It seems that as part of the campaign to 
straighten things out there in his country he 
had issued an order that everyone caught 
speeding, or seen speeding, should get a 
ticket, no matter how important they might 
be. Well, one morning he was out at his 
country home and realized that he was run- 
ning late for a meeting that he had in the 
Kremlin. And he went out to get in his car 
and told the driver to get into the back 
seat, that he’d drive. And he did, and down 
the street he went. And they passed two 
motorcycle policemen, and one of them 
took off after him. And a little while later, 
he came back and joined his companion, 
the other motorcycle officer. And the fellow 
said, “Did you give him a ticket?” And he 
said, “No.” “Well,” he said, “why not?” 
“Well,” he said, “No, no, this was someone 
too important.” “Well,” he said, “we were 
told to give it no matter who it was, that 
they would get a——” “No,” he says, 
“not——” “Well,” he said, “who was it?” 
“Well,” he said, “I don’t know. I couldn’t 
recognize him there, but his driver is Gor- 
bachev.” [Laughter] 

Well, Bill will be in the driver’s seat with 
some very important people—and I mean 
all of you. I can’t think of a Department 
with a more noble purpose, one more cen- 
tral to the long-term welfare of our nation, 
than this one. If it is true, as I believe it is, 
that trade and economic relations are the 
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brick and mortar in the temple of world 
peace, then your Department is a Depart- 
ment of peace. 

I know how many extraordinarily differ- 
ent functions are in the Department. You're 
often compared to a business conglomerate. 
But each of these activities—whether it’s 
predicting the weather, taking a census, 
compiling economic data, or working on 
international trade—each of these helps 
make America stronger in the world eco- 
nomic arena. 

Our trade policies, of course, must always 
be consistent with our national security in- 
terest. Today we know that the national in- 
terest of our country is directly challenged 
by the flow of advanced technologies and 
defense-related know-how and materials to 
hostile nations. Your Department, under 
the leadership of Bill Verity, must be ever 
vigilant in stopping this kind of harmful 
technology transfer to our adversaries. 
That’s one of the challenges of the growing 
world economy. 

Not only challenges await us but opportu- 
nities. I believe that the birth of a truly 
global economy, such as we're seeing 
happen now, will mark the birth of a new 
age of peace. It’s already marking a new era 
of opportunity. This month we'll set a 
record: the longest peacetime economic ex- 
pansion on record. I know you know what 
that means, because I get many of the num- 
bers from you. And those that come from 
elsewhere, you study with a microscope. In 
September the unemployment rate fell to 
the lowest level in this decade. A greater 
percentage of our working-age population 
has been employed this year than ever 
before in our history. Personal and family 
income have risen steadily since our recov- 
ery began. 

The leading indicators are sending a mes- 
sage: Steady as she goes. As one national 
business magazine wrote recently: “Busi- 
ness is holding to its faster growth track, 
buoyed by the revival in factory output.” 
Yes, even as some still talk about the dein- 
dustrialization of America, manufacturing 
output has surged, and exports have played 
a major part in this. 

Perhaps a few of you could take the fel- 
lows around the camera platform aside later 
and explain to them what I’ve been trying 
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to help them understand for some time 
now. We’ve been seeing substantial growth 
in exports in recent months, and our ex- 
ports continue to stay well above their 1986 
average. Exports have also been growing 
strongly in volume terms, while import vol- 
umes are down. Emphasizing only the 
dollar value of the trade deficit misses some 
of these fundamentals. We’ve also made 
headway with our major trading partners 
through our improved economic policy co- 
ordination process. Indeed, I’m delighted 
that Secretary Baker ! has proposed reform- 
ing this process by adding a new commodi- 
ty price indicator to assist us in reaching 
judgments about mutually consistent poli- 
cies and performance. 

By the way, could you also remind those 
fellows in the back there that not only is 
American industry more competitive than 
ever but that since our recovery began 
we've created more jobs in America than 
Europe and Japan combined and that more 
than 10 million American jobs depend on 
imports, exports, or both. 

This is exactly the wrong time—although 
there never is a right time—for Congress to 
get on a protectionist binge. The trade bill 
is working its way through Capitol Hill, and 
I know I speak for all of you when I say that 
the administration will work with Congress 
to achieve responsible trade legislation. But 
we will not support, and I am prepared to 
veto, anything that smacks of protectionism, 
whether it’s procedural in nature or overt. 
Protectionism destroys jobs. It destroys 
growth. It undermines the entire global 
economy, and it undermines our own econ- 
omy. I hope that Congress understands this 
and will produce a trade bill that you can 
be proud of and that I can sign. 

And let me add one other thing. I hope 
that Congress will keep in mind that a 
strong and growing global economy is the 
great hope of the world of the next century. 

More than any other Department of the 
Government, you are helping our nation 
move into that economy of the century to 
come. You're helping to build the true 
temple of lasting world peace. 


1 Secretary of the Treasury James A. 
Baker III. 


And too often your work is not sufficient- 
ly recognized, so let me leave you today 
with my profound thanks, on behalf of the 
entire Nation, for your loyalty, your dedica- 
tion, and your hard work. 

Thank you, and God bless you. 


[At this point, Secretary Verity was sworn 
in.] 

Secretary Verity. Thank you, Mr. Presi- 
dent, for putting your trust in me. And 
thank you, Justice O’Connor, for leading me 
in this oath. Thank you, Tim, for your pray- 
ers, which got Peggy and me here. Thank 
you, Senators, and particularly Senator 
Thurmond, who’s right in the center, who 
brought me to confirmation. And thank 
you, family and friends and friends-to-be in 
our government, for being here today. 

This is the start of a great adventure, and 
it is my hope and prayer that we in the 
Commerce Department can help this Presi- 
dent achieve his goals and that we shall be 
a proud part of the most meaningful and 
successful Presidency of our time. We have 
much to do, but we have the man and wo- 
manpower to do it. My predecessor, Mac 
Baldrige, built a superb team. He lifted the 
image of this Department, and he accom- 
plished much of value. To all the people in 
the Commerce Department—I need your 
continued support to finish what he has 
started. 

We must work for a trade bill to promote 
free and fair trade. We want to increase 
exports, particularly by smaller businesses 
throughout the Nation. And we intend to 
take a leadership role in strengthening 
trade ties with our principal trading part- 
ners: Japan, Canada, Mexico, Western 
Europe, Latin America, and others in the 
developing countries and in Eastern 
Europe. 

In trade with Eastern Europe, where 
export controls are required, we want to 
make certain that we effectively block 
transfer of militarily sensitive high technolo- 
gy and that the same safeguards are in 
place in COCOM [Coordinating Committee 
for Multilateral Export Controls]. At the 
same time, we must reduce the list of prod- 
ucts of a nontechnical nature so that our 
manufacturers can increase exports and jobs 
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rather than handing this business on a plat- 
ter to our trading partners. 

Tourism is in our beat, too. It is a tremen- 
dous new thrust for the United States, for 
our States and our communities. Our eco- 
nomic analysis and statistics must have reli- 
ability and credibility. 

And what a marvelous place is NOAA in 
this Department, with its vast treasures 
from the oceans to space, fisheries and 
coastal areas, and the weather—and our 23- 
ship navy. 

The National Bureau of Standards will 
help American industry and government 
laboratories set new levels of standards and 
measurements to ensure that American 
products and services are the highest qual- 
ity in the world. 

We must assure that the 1990 census is 
the best ever. The completion of automat- 
ing the Patent Office will be a milestone in 
the legacy of this President. 

And I want to let you in on a secret: The 
Department of the Commerce is the best 
managed Department in this government. 
The goals established in 1981 are on target, 
so much so that we can take on three new 
missions: first, privatization; second, estab- 
lishing an Office of Private Sector Initia- 
tives in this Department; and Commerce 
must lead the charge in seeking innovative 
ways to reduce the trade deficit. 

So, Mr. President, we’re ready to go to 
work. And when you get me, you get a lot 
of extra help. My family, 35 of them, are 
right in front of me. And I want them to all 
stand, because I’m happy they’re here, and 
I want you to see them all. And they’re 
right there. Stand up, family. 

Thank you, Mr. President, for being here. 
It’s a great honor to have you in the Com- 
merce Department. 


Note: The President spoke at 1:31 p.m. in 
the lobby of the Herbert C. Hoover Build- 
ing. In his opening remarks, he referred to 
an invitation to visit the Department of 
Commerce on its 75th anniversary, which 
was made by Acting Secretary Bruce Smart 
in his welcoming remarks. 

In his remarks, Secretary Verity referred 
to his wife, Peggy. 
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Stock Market Trading 





Statement by the Assistant to the President 
for Press Relations. October 19, 1987 





The President has watched today with 
concern the continued drop in the stock 
market. He directed members of his admin- 
istration to consult with the Chairmen of 
the Federal Reserve, the Securities and Ex- 
change Commission, the New York Stock 
Exchange, the Chicago Commodities and 
Futures Exchanges, and leaders of the in- 
vestment community. 

Those consultations confirm our view that 
the underlying economy remains sound. We 
are in the longest peacetime expansion in 
history. Employment is at the highest level 
ever. Manufacturing output is up. The trade 
deficit, when adjusted for changes in cur- 
rencies, is steadily improving. And as the 
Chairman of the Federal Reserve has re- 
cently stated, there is no evidence of a re- 
surgence of inflation in the United States. 

The President is keeping close watch on 
the markets here and in other countries. 
We will continue to closely monitor these 
developments. 


Domestic and Foreign Issues 





Informal Exchange With Reporters. 
October 19, 1987 





Stock Market Trading 


Q. Mr. President, are we headed for an- 
other great crash? 

Q. What about the stock market? 

Q. Are we headed for another great 
crash? 

Q. Stock market. 

The President. Oh, the stock market. 
Well, I only have one thing to say: I think 
everyone is a little puzzled, and I don’t 
know what meaning it might have because 
all the business indices are up. There is 
nothing wrong with the economy, though. 

Q. Panic. 

The President. What? 

Q. Panic, how—— 
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The President. Maybe some people seeing 
a chance to grab a profit, I don’t know. But 
I do know this: More people are working 
than ever before in history. Our productivi- 
ty is up. So is our manufacturing product 
up. There is no runaway inflation, as there 
has been in the past. So, as I say, I don’t 
think anyone should panic because all the 
economic indicators are solid. 


U.S. Reprisal Against Iran 


Q. Sir, about the Gulf—some people seem 
to think that the U.S. response was very, 
very, very minimal. 

The President. Well, since so many of you 
keep calling it an oil derrick of some kind 
or platform, no. It was a command and con- 
trol tower with radar and the ability to 
track shipping through the Gulf. And, so, 
we thought that it was an appropriate and 
proportionate response to their missile 
attack on a freighter, which wounded some 
of our people. 

Q. What do you think the market’s going 
to do tomorrow? What about tomorrow? 

Q. What’s the message to Khomeini? 

Q. Are we now in a war with Iran? 


The President. No, we’re not going to 
have a war with Iran. They’re not that 
stupid. 


Stock Market Trading 


Q. What about the market? Tomorrow 
will it go down again? 

The President. 1 don’t know. You tell me. 

Q. Is the market your fault? 

Q. Is it your fault? she says. 

The President. Is it my fault? For what, 
taking cookies to my wife? 

Q. Reaganomics. 

The President. | just told you. Good Lord, 
we reduced the deficit over last year by $70 
billion. And all the other things I’ve told 
you about the economy are as solid as I told 
you. So, no, I have no more knowledge of 
why it took place than you have. 

Q. What’s the message to Khomeini? 

Q. Well, what would you tell the small 
investors? 

The President. What? 

Q. What would you tell the little old lady 
who lost money today? 

Q. The little old ladies who lost their 
shirts. 


The President. I don’t know of anyone. 
Are you talking about a specific case? 

Q. I lost mine. 

Q. Me. 

Q. This one. 

The President. Wait a minute! How about 
how many people must have sold out in 
order to get a profit because they bought it 
back before it was ever this high? 

I’ve got to go to the hospital. 


Mrs. Reagan’s Hospitalization 


Q. Give our best to Mrs. Reagan. 

The President. Thank you, Andrea 
[Andrea Mitchell, NBC News]. That, I will 
do. She'll be coming home soon. 


Ayatollah Khomeini 


Q. What’s your message to Khomeini? 

Q. What’s your message to Khomeini? 

Q. Invest in our stock market. 

The President. If I really gave it to you, 
you wouldn’t be able to print it. 


Note: The exchange began at 5:04 p.m. at 
the South Portico of the White House upon 
the President’s departure for Bethesda 
Naval Hospital, where Mrs. Reagan was re- 
covering from cancer surgery. 


International Natural Rubber 
Agreement, 1987 





Message to the Senate Transmitting the 
Agreement. October 20, 1987 





To the Senate of the United States: 


I transmit herewith, for the advice and 
consent of the Senate to ratification, the 
International Natural Rubber Agreement, 
1987, adopted at Geneva on March 20, 
1987. The Agreement was signed on behalf 
of the United States of America on August 
28, 1987. The report of the Department of 
State is attached for the information of the 
Senate. 

Like its predecessor, the International 
Natural Rubber Agreement (1987) seeks to 
stabilize natural rubber prices without dis- 
torting long-term market trends and to 
foster expanded natural rubber supplies at 
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reasonable prices. It provides for continu- 
ation of the buffer stock of not more than 
550,000 metric tons established by the 1979 
Agreement. The new Agreement incorpo- 
rates improvements sought by the United 
States and other consuming countries de- 
signed to ensure that it fully reflects market 
trends and operates in an effective and fi- 
nancially sound manner. The buffer stock is 
to be used to defend a price range that is 
adjusted regularly in accordance with 
market conditions; its financing is to be 
shared equally between importing and ex- 
porting members. 

To meet U.S. financial obligations arising 
from membership, authorization and appro- 
priation legislation will be submitted for 
congressional approval. The necessary funds 
will be included in the budget for Fiscal 
Year 1989. Approval will allow the United 
States to deposit its instrument of ratifica- 
tion in the fall of 1988. The appropriation 
will be offset to a substantial degree by 
assets to be transferred to the United States 
from the existing Agreement. 

The Agreement will have a term of five 
years that can be extended for two addi- 
tional years. It should provide substantial 
benefits for consumers of natural rubber. 
The buffer stock is of sufficiently large size 
to provide, over time, adequate protection 
for both the maximum and minimum levels 
of the price range, thereby providing bal- 
anced protection for all members. More- 
over, exporting members undertake to 
pursue policies to maintain continuous 
availability of natural rubber supplies to 
consumers. Finally, by moderating price in- 
creases during periods of high demand, the 
buffer stock also could help avoid inflation- 
ary pressure on manufactured rubber prod- 
uct prices. 

The Agreement is consistent with our 
broad foreign policy objectives. It demon- 
strates our willingness to engage in a con- 
tinuing dialogue with developing countries 
on issues of mutual concern and embodies 
our belief that long-run market forces are 
the appropriate determinants of prices and 
resource allocations. It will also strengthen 
our relations with the ASEAN countries, 
since three of them—Malaysia, Indonesia, 
and Thailand—account collectively for ap- 
proximately 80 percent of world production 
of natural rubber. 
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For all these reasons, I urge the Senate to 
give this Agreement prompt consideration 
and its advice and consent to ratification to 
enable the United States to join the Agree- 
ment on a timely basis. 

Ronald Reagan 
The White House, 
October 20, 1987. 


Emergency Deficit Control Measures 
for Fiscal Year 1988 





Order of October 20, 1987 





By the authority vested in me as Presi- 
dent by the statutes of the United States of 
America, including section 252 of the Bal- 
anced Budget and Emergency Deficit Con- 
trol Act of 1985 (Public Law 99-177), as 
amended by the Balanced Budget and 
Emergency Deficit Control Reaffirmation 
Act of 1987 (Public Law 100-119) (hereafter 
referred to as “the Act”), I hereby order 
that the following actions be taken immedi- 
ately to implement the sequestrations and 
reductions determined by the Director of 
the Office of Management and Budget in 
his report dated October 20, 1987, under 
section 251 of the Act: 

(1) Each automatic spending increase that 
would, but for the provisions of the Act, 
take effect during fiscal year 1988 is sus- 
pended as provided in section 252. The pro- 
grams with such automatic spending in- 
creases subject to reduction in this manner, 
specified by account title, are: National 
Wool Act; Special milk program; and Voca- 
tional rehabilitation. 

(2) The following are sequestered as pro- 
vided in section 252: new budget authority; 
unobligated balances; new loan guarantee 
commitments or limitations; new direct 
loan obligations, commitments, or limita- 
tions; spending authority as defined in sec- 
tion 401(cX2) of the Congressional Budget 
Act of 1974, as amended; and obligation 
limitations. 

(3) For accounts making payments other- 
wise required by substantive law, the head 
of each Department or agency is directed 
to modify the calculation of each such pay- 
ment to the extent necessary to reduce the 
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estimate of total required payments for the 
remainder of the fiscal year to the level of 
resources available after sequester. 

(4) For accounts making commitments for 
guaranteed loans and obligations for direct 
loans as authorized by substantive law, the 
head of each Department or agency is di- 
rected to reduce the level of such commit- 
ments or obligations to the extent necessary 
to conform to the limitations established by 
the Act and specified in the Director of the 
Office of Management and Budget’s deter- 
mination of October 20, 1987. 

(5) Each Department or agency head 
may, to the extent not otherwise prohibited 
by law, use existing authority to deobligate 
balances of budgetary resources as neces- 
sary to apply the required reduction or se- 
questration in as uniform a manner as possi- 
ble for any person or other recipient enti- 
tled to payments under any formula-driven 
calculations specified in the substantive law. 
Deobligations may include budgetary re- 
sources obligations for which checks have 
not been issued or funds not otherwise dis- 
bursed (funds obligated but unexpended). 

In accordance with section 252(a\X4\A), 
amounts suspended or sequestered under 
this Order shall be withheld from obligation 
or expenditure pending the issuance of a 
final order under section 252(b). 

This Order shall be reported to the Con- 
gress and shall be published in the Federal 
Register. 

Ronald Reagan 


The White House, 
October 20, 1987. 


[Filed with the Office of the Federal Regis- 
ter, 11:22 a.m., October 20, 1987] 


Note: The order is printed in the Federal 
Register of October 21. 


Stock Market Trading 





Informal Exchange With Reporters Prior to 
a Meeting With Prime Minister Rajiv 
Gandhi of India. October 20, 1987 





Q. Mr. President, the Democrats say that 
it’s your economic policies that caused that 
downturn on Wall Street yesterday. 


The President. Yes, it’s funny, Bill [Bill 
Plante, CBS News], that I couldn’t under- 
stand at the beginning that creating 14 mil- 
lion new jobs, eliminating inflation—or vir- 
tually eliminating it, bringing it down—low- 
ering interest rates, increasing the prosperi- 
ty of the people—I just wouldn’t under- 
stand that that could hurt the stock market. 

Q. What word will you have for investors 
today, Mr. President? 


The President. Well, we're in constant 
consultations. It think everyone has been 
caught by surprise in this. And it is true 
that at this point of the day the market is in 
a far better situation than it was yesterday 
at this time, with about the same number of 
sales of stock—trading of stock. 


But I’m very pleased and gratified with 
the action that has been taken so far by the 
Federal Reserve Board and the fact that 
two of the major banks have lowered their 
interest rates. 


Q. Are you having meetings here today 
with your economic advisers—Secretary 
Baker? ! 


The President. I can’t speak to that, Bill, 
right now. I do know that we’ve been in 
continuous consultations, and many times 
they come up without advance scheduling. 


Q. Mr. President, some on Wall Street say 
they want some leadership from the White 
House. They want some action on the 
budget deficit. They want to calm the fears 
about the Persian Gulf. What do you have 
to say to them? Is there going to be any 
action by this administration, or are you set 
to just let the market run its course at this 
point? 

The President. Well, as I told you, we are 
consulting continuously—and have been 
since this started—with others in our own 
administration, but also outside forces. 


With regard to the deficit—then why 
don’t they fix the blame, as I have tried to, 
where it belongs: on the Legislature, which 
has gone on now for more than 50 years 
defending deficit spending. 

Q. When’s the news conference? 


1 Secretary of the Treasury James A. 
Baker III. 
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The President. What? 

Q. When’s the news conference? 

The President. 1 thought you’d know. I 
don’t know. I know that it’s soon. [Laugh- 
ter] 


Note: The exchange began at 11:35 a.m. in 
the Oval Office at the White House. 


Meeting With Prime Minister Rajiv 
Gandhi of India 





Remarks Following the Meeting. 
October 20, 1987 





The President. | am delighted to welcome 
once again Prime Minister Gandhi to the 
White House. The Prime Minister and I 
have had useful discussions on the status of 
U.S.-Indian relations. We noted that in the 
years since our meeting in 1985 substantial 
progress has been made. Bilateral trade has 
expanded. Collaboration between our pri- 
vate sectors has intensified. We’ve enjoyed 
cooperation in defense production, notably 
the Indian light combat aircraft. The 
memorandum of understanding on technol- 
ogy transfer has been implemented. The 
United States is working with India to 
launch its satellites. The U.S.-India Fund'‘for 
Cultural, Educational, and Scientific Coop- 
eration has been inaugurated. And we’re 
working together to combat terrorism. 

Beyond such concrete achievements, 
there are powerful political, economic, and 
cultural currents that are drawing our two 
societies into closer collaboration. Our 
shared dedication to democracy is para- 
mount among these currents. 

We're also building on a strong founda- 
tion of cooperation in the fields of science, 
technology, and space, which permits us 
with confidence to set ambitious new goals. 

In this connection, the Prime Minister 
and I have agreed to the following: to 
renew the Ronald Reagan-Indira Gandhi 
Science and Technology Initiative for an ad- 
ditional 3 years beyond 1988; we agreed to 
take steps to substantially expand two-way 
trade and recognized the need to reduce 
barriers to free trade; to consult regularly to 
ensure that U.S. supercomputer exports to 
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India reflect the rapid pace of scientific ad- 
vances while at the same time safeguarding 
U.S. technology; to work even more closely 
together to stem drug trafficking and abuse; 
to expand defense cooperation in technolo- 
gy and other military areas; to undertake 
joint research projects to explore the en- 
hancement of arid zone agriculture, water 
management, and evolution of ground 
water resources; to increase the educational 
resources about our countries, as appropri- 
ate, using the U.S.-India Fund for Cultural, 
Educational, and Scientific Cooperation; to 
establish a program in research institutions 
in both countries for short-term exchange 
fellowships in development-related subjects. 

Expanding on our leadership exchanges, 
the Speaker of our House of Representa- 
tives will visit India this year, and his Indian 
counterpart will visit the United States next 
year. 

Today the Prime Minister and I also dis- 
cussed East-West relations and the pros- 
pects for an historic treaty eliminating an 
entire class of intermediate-range nuclear 
missiles of the United States and the Soviet 
Union. And the Prime Minister emphasized 
India’s longstanding encouragement of such 
efforts to reduce and eliminate nuclear 
weapons. In this context, I urged that India 
and Pakistan intensify their dialog to build 
greater mutual confidence, to resolve out- 
standing issues, and to deal with the threat 
of nuclear proliferation in the region. 

We also discussed the tragic situation in 
Afghanistan and strongly endorsed move- 
ment toward a political setthement—a set- 
tlement that would remove all foreign 
troops from that country and permit its 
people to live in peace, as citizens of a neu- 
tral country and free from outside interven- 
tion. 

On the subject of U.S. security assistance 
to Pakistan, I assured Mr. Gandhi that our 
objective is stability and reduced tensions in 
South Asia and that our assistance is not 
directed at India. 

And finally, let me acknowledge the 
statesmanship and courage demonstrated by 
Prime Minister Gandhi and the President of 
Sri Lanka in their efforts to end the ethnic 
strife in that troubled island nation. I have 
pledged to both leaders our full support. 
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It has been a pleasure to have had this 
opportunity to discuss these issues with 
Prime Minister Gandhi and to renew a very 
real friendship. 

The Prime Minister. It’s always a pleas- 
ure to be at the White House. Thank you, 
Mr. President, for your invitation and for 
your warm words. May I, at the outset, wish 
Mrs. Reagan the speediest recovery. We 
know what a source of strength she is to 
you, Mr. President, in your work for your 
country and the world. 

I also take this opportunity to congratu- 
late the people of the United States on the 
200th anniversary of the Constitution. It is 
one of history’s momentous documents that 
has made the United States grow to great- 
ness. Your Constitution has been an inspira- 
tion to us in our struggle for freedom and 
liberty. 

As the President informed you, we have 
had good and most useful meetings. We 
spoke of world peace and our concern for 
the well-being of humanity, and we spoke 
of the relations between our countries. We 
agreed upon further methods of strengthen- 
ing our mutual friendship. The relations be- 
tween our two countries have always held 
much promise. In recent years, we have 
made notable progress towards realizing 
that promise. Your personal attention and 
interest, Mr. President, have contributed 
greatly to our expanding partnership. 

We have agreed to collaborate at the 
frontiers of technology. We have reaffirmed 
the tradition of scientific interaction, which 
has been the hallmark of our relationship. 
The growth in high technology, trade, and 
transfers has been a source of considerable 
satisfaction. I hope that the United States 
would recognize India not just as a market 
but as a partner in technological progress. 

In the field of bilateral trade and invest- 
ment, we have agreed that much can be 
done to expand the present level of activity. 
We will encourage increased interaction be- 
tween our trading entities. Having success- 
fully launched our cooperation for the light 
combat aircraft project, we have now 
agreed to explore other avenues in the field 
of defense. This is yet another step forward. 

I am confident that after our talks today 
we will be able to place our relationship on 
a more enduring basis. We share not only 
aspirations and values, we sometimes face 


common threats. We have each recognized 
the dangers to our societies posed by terror- 
ism and narcotics. I mentioned to you today 
our determination to fight these problems. 
I’m aware of your personal concern about 
narcotics, the price they extract in the form 
of blighted youth and wasted resources. I 
would like to reiterate once again our com- 
mitment to cooperate with you to this end. 

Turning to international issues, I should 
first like to applaud the statesmanship dem- 
onstrated by you, Mr. President, and by 
General Secretary Gorbachev in pursuing 
the vexing and complex issues of nuclear 
disarmament. Your endeavors have given a 
glimmer of hope to a world threatened by 
imminent nuclear holocaust. An INF agree- 
ment will be an historic step. For the first 
time, an operational nuclear weapon system 
will be withdrawn and dismantled. We 
hope that this will be the beginning of the 
elimination of nuclear weapons altogether, 
an objective to which your are dedicated. I 
sincerely wish you, Mr. President, and Gen- 
eral Secretary Gorbachev, every success in 
these endeavors. All humankind is with you. 

Our deliberations today also covered the 
situation in Afghanistan. We agreed on the 
need for an early political settlement there 
and support the efforts of the U.N. Secre- 
tary-General. I believe that a just solution 
must ensure a sovereign, independent, and 
nonaligned Afghanistan. Foreign interven- 
tion and interference must cease. The 
Afghan refugees must be allowed to return 
to their homes in honor, dignity, and securi- 
ty. We would welcome any earnest efforts 
in this direction. 

We had a frank discussion on the dangers 
of nuclear proliferation, both horizontal and 
vertical. My country has consistently recog- 
nized that a secure world order cannot be 
built on nuclear weapons. Our actions have 
spoken louder than any words in expressing 
this commitment. We do not have nuclear 
weapons. We do not want nuclear weapons. 
And we certainly do not want nuclear 
weapons in our neighborhood. 

We have watched with concern develop- 
ments in our immediate vicinity. Nuclear 
stockpiles have multiplied. Yet another 
country now seems on the threshold of ful- 
filling a long-time goal of acquiring nuclear 
weapons. On our part let me assure you, 
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Mr. President and the people of your coun- 
try, that we have no intention of producing 
nuclear weapons unless constrained to do 
so. Mr. President, you and I have discussed 
these matters and expressed our mutual 
concerns. Time is not on our side. We are 
faced with critical decisions on issues which 
need to be addressed urgently. 

We appreciate your support to the efforts 
to end the ethnic conflict in Sri Lanka, Mr. 
President, in particular to the July 29th 
agreement, which I signed with President 
Jayewardene. We are determined to ensure 
the full implementation of its provisions as 
it represents the best hope for peace in the 
region. 

I thank you, Mr. President, once again for 
your hospitality. Our discussions have been 
most productive, and I leave Washington, 
confident and optimistic about the future of 
our relationship. Thank you. 


Note: The President spoke at 1:30 p.m. at 
the South Portico of the White House. 

Earlier, the President and the Prime Min- 
ister met in the Oval Office and then had 
lunch in the Residence. 


United States Reprisal Against Iran 





Letter to the Speaker of the House and the 
President Pro Tempore of the Senate. 
October 20, 1987 





Dear Mr. Speaker (Dear Mr. President): 


At approximately 10:45 p.m. (EDT) on 
October 15, 1987, a SILKWORM missile 
fired by Iranian forces from Iranian-occu- 
pied Iraqi territory struck the SEA ISLE 
CITY, a U.S.-flag tanker, in Kuwaiti territorial 
waters. This action is the latest in a 
series of such missile attacks against targets 
in Kuwait, including neutral vessels en- 
gaged in peaceful commerce. It also is the 
latest in a series of acts by Iranian forces 
against the United States, as described in 
my letters of September 23 and October 10, 
1987. 

At approximately 7:00 a.m. (EDT) on Oc- 
tober 19, 1987, Armed Forces of the United 
States assigned to the Middle East Joint 
Task Force, after warning Iranian naval 
personnel and allowing them to depart, at- 
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tacked Rashadat Platform, an armed plat- 
form equipped with radar and communica- 
tions devices which is used for surveillance 
and command and control. This platform, 
located in international waters, also has 
been used to stage helicopter and small 
boat attacks and to support mine-laying op- 
erations targeted against non-belligerent 
shipping in the Persian Gulf. It is now be- 
lieved that this platform also was the source 
of fire directed at a U.S. helicopter on Octo- 
ber 8, 1987. United States Navy ships fired 
upon and destroyed the platform. Addition- 
ally, U.S. forces briefly boarded another 
platform in the area, which had been aban- 
doned by the Iranians when the operation 
began. 

United States forces have returned to 
their prior state of alert readiness in the 
Persian Gulf region. They will remain pre- 
pared to take any additional action neces- 
sary to protect U.S. forces, U.S.-flag vessels, 
and USS. lives. 

These restrained and measured actions by 
U.S. forces were taken at my specific direc- 
tion in accordance with our inherent right 
of self-defense, as recognized in Article 51 
of the United Nations Charter, and pursu- 
ant to my constitutional authority with re- 
spect to the conduct of foreign relations 
and as Commander in Chief. 

Since March 1987, I and members of my 
Administration have provided to the Con- 
gress letters, reports, briefings, and testimo- 
ny in connection with developments in the 
Persian Gulf and activities of U.S. Armed 
Forces in that region. Additionally, congres- 
sional leaders were consulted on Sunday, 
October 18, 1987, concerning this oper- 
ation. In accordance with my desire that 
the Congress continue to be fully informed 
in this matter, I am providing this report 
consistent with the War Powers Resolution. 
I look forward to cooperating with the Con- 
gress in pursuit of our mutual, overriding 
aim of peace and stability in the Persian 
Gulf region. 

Sincerely, 

Ronald Reagan 


Note: This is the text of identical letters 
addressed to Jim Wright, Speaker of the 
House of Representatives, and John C. Sten- 
nis, President pro tempore of the Senate. 
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Stock Market Trading 





Remarks Following a Meeting With 
Economic Advisers. October 20, 1987 





The President. 1 have a statement I'd like 
to read here. I guess you all know now that 
the market closed up 102.27 points and 604 
million shares traded. I’ve just finished a 
meeting with my economic advisers, and 
we thoroughly reviewed the developments 
of the financial markets of the last few days 
and the actions we’ve taken thus far and 
our options for additional measures. 


We've been in constant contact with fi- 
nancial leaders of both countries, with the 
exchanges around the world, and with 
market participants. While I remain con- 
cerned, I’m pleased that the steps taken by 
the Federal Reserve have had a salutary 
effect on the markets: Interest rates are 
down across the spectrum. I’m also pleased 
with the actions by two major banks today 
to lower their prime interest rates. I believe 
that there remains room in the markets for 
a further decline in interest rates, and spe- 
cifically ’'m pleased that the bond market is 
strong and the foreign exchange markets 
are stable. 


Yesterday Secretary Baker and _ his 
German counterpart reaffirmed cur agree- 
ment with the Germans to coordinate our 
economic policies to provide for noninfla- 
tionary growth and stable exchange rates. 
Finance Minister Miyazawa issued a similar 
statement reaffirming Japan’s intent to co- 
operate with other industrial economies and 
follow economic policies that will provide 
for a sustained growth in the Japanese econ- 
omy. And in a phone conversation with 
Prime Méinister-designate Takeshita this 
morning, he stated that his top priority was 
to maintain stable economic relations with 
the United States. The United States re- 
mains committed to the Louvre Agree- 
ment, and today I signed the preliminary 
sequester order under the Gramm-Rudman- 
Hollings law. 

However, I think it is preferable, if possi- 
ble, that the executive and _ legislative 
branches reach agreement on a budget def- 
icit reduction package. Accordingly, I am 
directing that discussions be undertaken 


with the bipartisan leadership of the Con- 
gress for that purpose. The economic funda- 
mentals in this country remain sound, and 
our citizens should not panic. And I have 
great confidence in the future. 


Q. Mr. President, how about—— 


Q. Are you willing to compromise on 
taxes, sir? Are you willing to compromise on 
taxesP 


The President. 1 presented in my budget 
a program that provided for $22 billion in 
additional revenue, which was not necessar- 
ily taxes. And I am willing to look at what- 
ever proposal they might have. 


Q. Mr. President, someone described as a 
senior market—or economic analyst in the 
administration said the market might have 
been so weakened by this crash that there 
could be a recession as early as next spring. 


The President. It’s pretty hard for anyone 
to speculate on that. I would like to point 
out, however, that the only way that could 
happen would be if the people of this coun- 
try ignored the economic signs. And then if 
you had people begin putting off purchases 
of automobiles, refrigerators, things of that 
kind because they feared hard times, yes, 
that could bring on a recession. But there is 
nothing in what has happened here that 
should result in a recession. We have a 
higher percentage of the eligible work force 
at work than ever in the history of our 
country. 


Q. Let’s see if I could do it. Can you hear 
me? 


The President. What? 

Q. Can you hear me? 

The President. Yes. 

Q. Okay. Are you willing to personally— 


personally—sit down with the Democrats at 
an economic summit? 


The President. 1 don’t know whether 
that’s necessary or whether we would do it 
with some of our people, but certainly I’m 
willing to be a participant in anything that 
can bring us together. Let me point out— 
you mentioned the Democrats—for virtual- 
ly a half a century or more they have con- 
trolled both Houses of the Congress, and for 
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more than a half a century there has been, 
with only two single-year exceptions, a 
budget deficit. 

Q. You never 
budget. 

The President. No, because I said from 
the beginning that—having predicted for 
30 years that the deficit would get out of 
control as it did—that there was no way you 
could balance the budget now in 1 year, 
but we could set ourselves on a course that 
would result in that. And the end result was 
that I have never gotten a budget that I 
asked for, even though the law says I must 
submit it to the Congress. And the Congress 
is responsible for the deficit. 

Q. Mr. President, is the market going to 
keep going down? 

Q. The Democrats say you have concrete 
around your feet on taxes. Concrete 

The President. If you heard that, it must 
have been the helicopter. 

Q. Is the market going to keep going 
down? Will the market keep going down? 

The President. It just closed 102.27. 


submitted a _ balanced 


Note: The President spoke at 5:02 p.m. at 
the South Portico of the White House upon 
his departure for Bethesda Naval Hospital, 
where Mrs. Reagan was recovering from 
cancer surgery. 


Citizens Network for Foreign Affairs 





Remarks at a White House Briefing. 
October 21, 1987 





Well, Henry Fowler, Melvin Laird, and 
distinguished guests, welcome to the White 
House complex. For many of you the White 
House is an old stomping ground, so this is 
really welcome back. It’s not often I could 
just about form a new Cabinet from people 
who are with me here in this room. 

This year we mark 42 years of general 
peace in the world. And that doesn’t mean 
there hasn’t been conflicts in that time— 
obviously there have been—but it does 
mean that for 42 years mankind has not 
seen the likes of the world wars that in the 
first half of this century twice tore civiliza- 
tion apart. This peace has not come without 
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sacrifice. Young Americans have fought, 
and some have died, to maintain it; and it 
has not come without resolve. It’s come be- 
cause America has been willing to shoulder 
the responsibilities of leadership. 

No one understands better than you here 
today that, like it or not, we are the leader 
of the free world. And that is not a role we 
asked for; it’s a role that was thrust upon us 
by history and by the hopes of those who 
aspire to freedom throughout the world. 

It is said that geography is destiny, but let 
me say that destiny is much more than that. 
We are a global power, with global interests 
and global responsibilities. We can ignore 
but we cannot escape this basic truth, and 
any retreat from our responsibilities endan- 
gers both our national ideals and our na- 
tional interests. 

All Americans can agree on the funda- 
mental objectives of our foreign policy. We 
want to promote democracy, because it is 
right, and because democratic governments 
are less likely to become involved in wars of 
aggression. We want a growing world econ- 
omy where free enterprise works, because 
that’s the kind of world in which men and 
women will live the best and most material- 
ly and, I would submit, spiritually decent 
lives. And we want to work with our friends 
and allies to prevent regional conflicts and 
enhance the security of friendly nations. 

These goals have to do with something 
that’s more enduring than day-to-day head- 
lines or the narrow special-interest politics 
that too often dominate Washington’s 
agenda. It has to do with something we call 
the national interest, which is something 
every American has a stake in. 

Yet in the last few years, every old and 
worn excuse for not giving adequate finan- 
cial support for these goals has received a 
new and more sympathetic hearing on Cap- 
itol Hill. You know the excuses: We can’t 
afford foreign aid anymore, or we’re wast- 
ing money pouring it into these poor coun- 
tries, or we can’t buy friends—other coun- 
tries just take the money and dislike us for 
giving it. Well, all these excuses are just 
that, excuses—and they’re dead wrong. 

Give away too much money without 
return? The truth is that now, and histori- 
cally, we’ve spent very little on foreign af- 
fairs in terms of the overall budget of our 
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government. In the late forties and early 
fifties, during the time of the Marshall plan, 
we spent 11 cents of every Federal dollar 
on foreign affairs. That figure had dropped 
to 4 cents on the dollar by 20 years ago and 
has continued to fall until, in recent years, 
we've been spending less than 2 cents of 
each dollar to support our foreign policy. 
And that’s money that gets a big return. Is 
there anyone who believes that we in 
America would live in as good a world and 
be as secure if we could turn back the clock 
and undo the Marshall plan? 

Today our economic development aid 
goes to those same countries in the develop- 
ing world that provide some 35 percent of 
the market for our merchandise exports— 
more than the total volume of U.S. goods 
purchased by Western Europe, Eastern 
Europe, the Soviet Union, and China all put 
together. And for every billion dollars we 
export, we support 26,000 jobs for Ameri- 
cans. Just as important, Latin America, for 
example, will be as pivotal to our peace and 
prosperity in the next century as Europe is 
in this. If we ignore it now, we'll pay the 
price later. 

So, what about the charge that we waste 
our money trying to buy friends? Well, the 
truth is that the money we spend on securi- 
ty assistance means our allies around the 
world can join us in defending not only 
their security but ours. What they can do 
because of our assistance, we don’t have to 
do. And we should never forget that we 
aren’t buying friends; we’re helping friends. 
We’re helping them open the roads of en- 
terprise and opportunity for their own 
people, helping them build their own insti- 
tutions of pluralism and democracy, and 
helping them defend themselves against ex- 
ternally sponsored pressures and subver- 
sion. 

And anyone who doubts how the peoples 
of Central America, for example, feel about 
this should have been here at the White 
House last week when El Salvador’s Presi- 
dent Duarte, on behalf of his nation’s 
people, stepped down from that reception 
platform over on the lawn and walked 
across the lawn to the Color Guard and 
kissed and saluted the American flag. Or 
maybe they should have been in Managua 
with our former U.N. Ambassador, Jeane 
Kirkpatrick, last week when cheering 


crowds greeted her. And as one of them 
said, “We want what she wants for Nicara- 
gua,” and that’s what I want, too: democra- 
cy—true, full, and real democracy. 

In the last few weeks, the Congress has 
been cutting foreign affairs funding to 
where it damages our nation’s interests and 
security. We have already had to severely 
cut back economic and military support re- 
lationships with allies and friends who are 
very important to our security. And this is 
happening even as spending on many do- 
mestic programs is going up. For example, 
the entire Federal budget increased by 
almost 2 percent in 1987; by contrast, for- 
eign aid was reduced by 29 percent in 1986 
and another 11 percent in 1987. 

Congress throws money at its own prior- 
ities but ignores the priorities and the com- 
mitments this nation has to help build our 
national security. When it comes to special 
interests, too often Congress is like Ado 
Annie in “Oklahoma.” It “can’t say no.” 

For the budget year beginning this Octo- 
ber, I submitted a rockbottom request that 
would still allow us to undo some of the 
harm caused by cuts in previous years and 
return to a level of funding that will not put 
our security at risk. But now the Congress is 
cutting again, and the amounts approved by 
the committees in both the House and the 
Senate—are being considered by the de- 
fense authorization conference—are more 
than 15 percent below what we requested 
as the minimum amount necessary to do 
the job. 

In fact, as it stands now, the foreign af- 
fairs part of the budget is one of the few 
that has decreased; all the others have in- 
creased. And just recently they did even 
more damage when the Senate attached 86 
amendments to the State [ epartment au- 
thorization bill. It’s time for Congress to 
shove the special interests aside and return 
the national interest to the head of the 
class. 

So, I’ve just stopped by today to thank all 
of you for what you're doing. If we can get 
this message out, I think it’ll change some 
minds. It’s not that the folks on Capitol Hill 
don’t want to do the right thing—most of 
them do—but they sometimes need a little 
encouraging. And as I've so often said: If 
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you want them to see the light, make them 
feel the heat. [Laughter] 

I could go on with this and some of our 
things, but just to give you one set of fig- 
ures over the last few years that might in- 
terest you: For every dollar of defense 
spending that they have cut, they have 
added $2 in spending to the domestic pro- 
grams. And it comes out to about $125 bil- 
lion cut from defense; $250 billion have 
been added to the domestic spending. 

So, I think we’re all on the same side on 
this particular issue. And I want to tell you I 
feel much better as I now say thank you, 
and God bless you—and get back over to 
the Oval Office—for what you’re doing. 


Note: The President spoke at 11:48 a.m. in 
Room 450 of the Old Executive Office 
Building. In his opening remarks, he re- 
ferred to Henry H. Fowler and Melvin R. 
Laird, cochairmen of the Citizens Network 
for Foreign Affairs. 


Domestic and Foreign Issues 





Informal Exchange With Reporters. 
October 21, 1987 





Mrs. Reagan’s Hospitalization 

Q. Is Mrs. Reagan coming home tomor- 
row? 

Q. Mr. President, they say that you’re just 
talking—accommodating progress instead. 
You, sir, go ahead, sorry. 

The President. I’ve got two statements to 


make today. Yes, both happy. You know 
about the market. It closed at 186 and some 


fraction, and some 450 million shares 
traded. But the most important day’s news 
is, at 9:15 a.m. tomorrow morning, I will 
leave here to go out and pick up Nancy and 
bring her home. 

Q. And tomorrow night you'll see us in 
the news conference. 

The President. Yes. Well, that’s not as 
happy as bringing her home. 

Q. ——Thursday. 


Stock Market Trading 


Q. Is the Wall Street crisis over? 
Q. Is the crisis over? 
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The President. What? 

Q. Is the crisis over, sir? 

The President. The which is over? 

Q. The crisis with the stock market over, 
now that it’s gone up? 

The President. Well, it would appear to 
be. Certainly, when more than half of the 
loss has already been regained, that sounds 
as if someone discovered that the economy 
is still rather sound. 

Federal Budget 

Q. Jim Miller—— 

Q. Do you still want to meet with the 
Democrats? 

Q. The Democrats—— 

Q. Do you still want to meet with Demo- 
crats if the crisis is over? Do you still need 
to meet with Democrats? 

The President. Oh, yes, because we’ve got 
a crisis that they brought on over the last 
50 years of a deficit that’s got to be re- 
solved. 

Q. But you're trying to have it both ways 
by saying you'll talk to them, but you still 
don’t want to raise taxes. 

The President. Well, I will listen to what 
they have te say if they will listen to what I 
have to say about the fact that raising taxes 
has always resulted in a lowering of the 
revenues. 

Q. Miller says you'll never accept taxing. 

Q. Your budget director said that—no tax 
increases. 

The President. Does it make you mad 
that somebody else is guessing what I 
think? 

Arms Reduction Negotiations 


Q. Do you think you'll have an announce- 
ment tomorrow on a meeting with Gorba- 
chev, a summit meeting? Is it likely? 

The President. | don’t know. We haven’t 
heard yet as to what’s been happening over 
there in Moscow. I don’t know. This is 
about the summit whether we—— 

Q. ——at the news conference tomorrow? 

The President. That’s an idea. 

Q. What about the War Powers Act? 

The President. What? 

Q. What about the War Powers Act—to 
say that you’ve got to go to them on the 
War Powers Act or something like that. 
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The President. Well, | still say it’s uncon- 
stitutional. There’s a part of it that I think is 
fine. 

Q. Gorbachev has said yes to the summit. 

The President. We've heard that they’ve 
made a statement about wanting a summit, 
but they haven’t officially notified us. I'd 
think that they would relate it to the Secre- 
tary. 


Note: The exchange began at 5:03 p.m. at 
the South Portico of the White House upon 
the President’s departure for Bethesda Naval 
Hospital, where Mrs. Reagan was recovering 
from cancer surgery. 

In the exchange, a reporter referred to 
James C. Miller III, Director of the Office of 
Management and Budge:. In the President’s 
last statement he referred to Secretary of 
State George P. Shultz. 


Hospitalization of Mrs. Reagan 





Remarks at the Welcoming Home 
Ceremony. October 22, 1987 





The President. Yl give her the mike in 
just a minute, but I'll say welcome home. 
And in view of all this, I’m trying to see if I 
can’t scare up a little something that I could 
stay in the hospital for. [Laughter] 

The Audience. No! 

The President. God bless you all, and 
thank you very much. And wouldn’t you 
like to thank all these wonderful people 
too? 

Mrs. Reagan. Well, I don’t know what to 
say. Thank you very, very much. I’m very 
touched—Foster Grandparent Program 
people and the Just Say No kids and every- 
body else. And I’m very, very happy to be 
home—very. 

The President. Well, bless you all, and I’m 
going to get her upstairs now. 

Mrs. Reagan. Thank you. 

The President. Thank you all very much. 


Note: The President spoke at 10:20 a.m. 
from the State Balcony of the White House. 


Federal Deficit Reduction 





Statement by the President. 
October 22, 1987 





I want to meet with the bipartisan lead- 
ers of Congress as soon as possible to ar- 
range the procedure for deficit reduction 
discussions. 

As I have said previously, everything is on 
the table with the exception of Social Secu- 
rity, and there are no other preconditions. I 
hope that Congress will also agree to put 
everything on the table. This matter re- 
quires that both sides make contributions 
and develop a package that keeps spending 
and taxes as low as possible. 


The President’s 
News Conference of 
October 22, 1987 





Stock Market Trading 

The President. Well, it just seems like yes- 
terday. [Laughter] Well, please be seated. 

And I would like to start with a statement 
here. I'll start by saying it sure is good news 
to have Nancy back home, and she’s doing 
just fine. 

Over the past several days, though, we 
Americans have watched the stock market 
toss and turn. It’s important that we under- 
stand what is happening and that a calm, 
sound response be the course we follow. 
While there were a couple days of gains 
after several days of losses, we shouldn’t 
assume that the stock market’s excess vola- 
tility is over. However, it does appear the 
system is working. So, while there remains 
cause for concern, there is also cause for 
action. And tonight I plan to take the fol- 
lowing steps to meet this challenge. 

First, I will meet with the bipartisan lead- 
ers of Congress to arrange a procedure for 
deficit reduction discussions that will be 
productive and constructive. I’m appointing 
my Chief of Staff, Howard Baker, and my 
Treasury Secretary, Jim Baker, together 
with my OMB Director, tim Miller, to lead 
the White House team. And I urge Speaker 
Jim Wright, Senate Majority Leader Robert 
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Byrd, Senate Minority Leader Bob Dole, 
and House Minority Leader Bob Michel to 
appoint their representatives so this process 
can begin immediately. 

Second, I’m putting everything on the 
table with the exception of Social Security, 
with no other preconditions, and I call on 
the leaders of Congress to do the same. This 
situation requires that all sides make a con- 
tribution to the process if it is to succeed 
and that a package be developed that keeps 
taxes and spending as low as possible. 

I’m able to announce tonight the final 
deficit figures for fiscal year 1987, which 
show a reduction from $221 billion in fiscal 
year ’86, to $148 billion this year, or a defi- 
cit reduction of $73 billion. This change oc- 
curred not only because of a one-time im- 
provement in revenues but because of re- 
duction in spending. 

Third, I’m calling on the Members of 
Congress to join with me in sending a 
strong signal to our economic partners that 
trade markets should remain open, not 
closed, and that America will withstand any 
calls for protectionist legislation. 

And fourth, I’m creating a task force that 
over the next 30 to 60 days will examine 
the stock market procedures and make rec- 
ommendations on any necessary changes. 
Heading up this three-person team will be 
former Senator Nick Brady. 

When we faced challenges before, this 
country has resolved them by pulling to- 
gether, and now is the time for all of us to 
take a good hard look at where we stand as 
a country and as individuals. Adjustments 
can and will continue to be made to keep 
this country on the path to fiscal prudence 
and continued economic strength. 

And now, Terence [Terence Hunt, Assouci- 
ated Press]? 

Q. Mr. President, the stock market 
plunge demonstrates that there is a crisis of 
confidence about economic stability and the 
leadership of our government. Are those 
fears warranted, and how serious is the 
threat of a recession or something worse? 

The President. Well, first of all, the indi- 
ces, the index that is used for judging 
whether we’re sound economically and so 
forth, has been up and increasing 10 of the 
last 11 months. And with the great employ- 
ment that we have, with the fact that we 
have reduced that double-digit inflation, 
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and the prosperity that is ours out there, 
the one thing out of such a happening as 
the stock market that could possibly bring 
about a recession would be if enough 
people, without understanding the situa- 
tion, panicked and decided to put off 
buying things that normally they would be 
buying, postponing purchases and so forth. 
That could bring on something of a reces- 
sion. It’s happened before. 

But I don’t think that there’s any real 
reason for that. I think that this was a long- 
overdue correction, and what factors led to 
its kind of getting into the panic stage, I 
don’t know. But we'll be watching it very 
closely. I approve very much of what the 
exchange is going to do with regard to the 
next 3 days that trading is going on, and 
quitting 2 hours early to give them a 
chance to catch up with their paperwork, 
which is the reason for that. But this is I 
think purely a stock market thing and that 
there are no indicators out there of reces- 
sion or hard times at all. 


Federal Deficit Reduction 


Q. Let me ask you sir, also, why did you 
change your tune on tax increases from 
“over my dead body” to “keeping any in- 
crease as low as possible”? 

The President. Well, | am going to meet 
with the leaders of the Senate, because it is 
high time, after about 6% years of trying— 
on my part, I know—to bring down the 
deficit and get us on a path which the 
Gramm-Rudman-Hollings bill was supposed 
to do for us toward a balanced budget. And 
if that was any factor in shaping peoples’ 
confidence, I’m going to meet with them. 
Now, they will have an agenda. They will 
have their program. But I have mine. 

Now, I submitted a budget program early 
in the year, and as they’ve done every year 
I’ve been here, they’ve simply put it on the 
shelf and have refused to even consider it. 
But my program had $22 billion of addi- 
tional revenues in it. I’ve said additional 
revenues. There are other things you can 
do that are not a deterrent to the economy, 
such as taxes can be. But what I’ve said was, 
all right, I'll listen to them and what they 
have in mind as an answer to this problem, 
but I expect them to listen to what I have 
in mind. And the bulk of these $22 billion 
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have nothing to do with taxes. As a matter 
of fact, I could claim that we have about 
$5% billion of that $22 billion already. And 
the Congress has said I can’t use it for low- 
ering the deficit—that is the sale of assets 
and debts that we have accomplished just 
in recent weeks. 


U.S. Persian Gulf Policy 


Q. Mr. President, your Persian Gulf polli- 
cies have caused widespread confusion and 
fear that reprisals on both sides will lead to 
wider hostilities, more terrorism. Did you 
miscalculate? And is there any limit to these 
policies? I’d like to follow up. 

The President. Helen [Helen Thomas, 
United Press International], I don’t think 
that we miscalculated anything at all. We’re 
not there to start a war. And we’re there to 
protect neutral nations’ shipping in interna- 
tional waters that under international law 
are supposed to be open to all traffic. 

They, on the other hand—the irrational- 
ity of the Iranians—they have taken to at- 
tacking, as they did with this most recent 
incident—that was Kuwait and an oil load- 
ing platform offshore, which they fired, evi- 
dently, a Silkworm missile at and caused 
damage to it. We’ve said that if attacked 
why, we’re going to defend ourselves. And 
we're certainly going to continue this task. 
And we’ve now been joined by a number of 
other nations in keeping the sealanes open. 
But I don’t see it as leading to a war or 
anything else. And I don’t think there’s any- 
thing to panic about. I think we’ve done 
very well. 


War Powers Act 


Q. Mr. President, you’ve said you don’t 
think the War Powers Act is constitutional. 
But do you think that you have the right to 
obey the laws that you pick and choose? 

The President. Well, other Presidents 
have thought so, too. As a matter of fact, we 
are complying with a part of that act, al- 
though we do not call it that, but we have 
been consulting with the Congress, report- 
ing to them, and telling them what we're 
doing—and in advance, as we did with this 
latest strike. But they have other things in 
there that we think would interfere so 
much with our rights and our strategy and 
so forth. 


Let me point out that since 1798 there 
have been a few more than 200 military 
actions by the United States in foreign 
countries. Now, we have only been in 5 
declared wars in our entire history. About 
62 of these more than 200, there was action 
by the Congress, either through appropriat- 
ing funds for those acts or passing resolu- 
tions or Senate ratifying a treaty or some- 
thing. But the bulk of them, somewhere 
around 140 of them, were by American 
Presidents that, on their own, put American 
forces in action, because they believed it 
was necessary to our national security and 
our welfare. 

Yes? 


Federal Deficit Reduction 


Q. Mr. President, despite your earlier 
answer, it’s been made clear by you and 
your aides that new taxes are a possibility as 
you go into these negotiations on the Hill. 
And many of us are wondering. In 1984 you 
promised not to raise taxes, and you may 
recall that same year Walter Mondale said 
that it was time to level with the American 
people. He said Mr. Reagan and I will both 
raise taxes, but the difference he said was 
that you wouldn’t tell anybody. Now, aren’t 
you going against your own campaign 
pledge if you’re about to negotiate some 
new taxes? 

The President. No. And you have me in a 
spot in which I don’t feel that I can contin- 
ue discussing these things or future actions. 
Because for about a quarter of a century I 
was doing some negotiating for a union 
against the employers, and you don’t talk in 
advance about strategy or about what you 
will or won’t do, or there’s no point in 
having negotiations. 

So, I just want to tell you that when we 
negotiate I’m going—as I say, on my side, 
I've got $22 billion. Now, $23 billion is all 
we're looking for in a reduction. And most 
of mine, as I say, are revenues that are not 
taxes and all. But let me also point some- 
thing out that I think all of us ought to 
understand: why I feel so strongly about the 
tax situation, and resorting to taxes to curb 
a deficit when they'll do nothing of the 
kind. 

In all these years, of these 59 months of 
expansion, our tax revenues—now I believe 
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that this expansion we are having is largely 
due to the tax cuts that we implemented 
early in our administration—but for all this 
period of time the percentage of revenues 
is about—well, it’s about 19 percent every 
year of the gross national product. Now, the 
gross national product has been increasing 
in size quite sizably. So that if we are get- 
ting revenues that are still 19 percent of 
that larger gross national product than the 
smaller, it would indicate that the revenues 
are sufficient. But the problem is that the 
deficit is—or I should say, wait a minute, 
the spending I should say of gross national 
product—forgive me—the spending is 
roughly 23 percent to 24 percent, so that it 
is what is increasing while revenues are 
staying proportionately the same and what 
would be the proper amount that we should 
be taking from the private sector. And I 
think that this is something we have to con- 
sider if we are going to maintain prosperity. 

I will say this with regard to taxes and 
our sources of revenue: They must not be 
something that has an adverse effect on the 
economy. 

Q. To follow up on that, Mr. President, do 
you consider some taxes perhaps less harm- 
ful than others? Perhaps sin taxes—alcohol, 
tobacco? Are they less harmful to the econ- 
omy than perhaps an income tax increase? 

The President. Well, let me just say that 
there are some taxes, such as the income 
tax, that have a more definite effect on the 
economy than some other taxes; but I am 
not going to discuss anymore of what we 
are going to do in this. 

Q. Mr. President, let’s stay on this if we 
can. On Monday you said despite the 
plunge in the stock market that the econo- 
my was sound. On Wednesday you said it 
had turned around. Now, today you are 
ready to meet with the Congress. What has 
caused this transformation after months of 
refusing a budget summit? 

The President. No, 1 haven’t been refus- 
ing. I submitted, as I have to every year 
under the law, a budget. And a budget that 
provided for revenues, as I pointed out 
here. And the Congress wouldn’t even look 
at it. And the manner in which we arrive at 
our budget is so much different than any- 
thing the Congress does. 

We, with the men and the women who 
have to run the programs—that are the 
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heads of the Departments and the Cabinet 
members—we spend weeks and _ hours 
every day, for a long period of time, with 
them and their expertise in running them, 
deciding how much money they require to 
perform the task that the Congress has im- 
posed on us with that program. Then we 
send that up to the Hill. And those Con- 
gressmen—who don’t have any idea about 
running those programs, they just voted to 
pass a program to do a certain thing—they 
turn around and say oh, no, you need mil- 
lions of dollars more to achieve the objec- 
tive than you’ve asked for. 

Well, I think it’s kind of a stupid setup. 
And this is what we’ve been trying to do for 
a long time—is arrive at the ways in which 
we can reduce spending and so forth. But 
now, with the Gramm-Rudman-Hollings 
program, with the sequestering provision 
that has been passed, we have to get to- 
gether and make a decision. 

Q. If I could follow, sir, I’m wondering if 
it took a crisis to bring you to the point 
where you were willing to meet with Con- 
gress and whether, if you had met before, 
you might not have in some way averted 
the market crisis this week. 

The President. No, I think it’s been a 
crisis ever since I presented a budget and 
that they never will even look at them. If 
they had looked at our budgets, Jast year 
the cumulative deficit would have been 
$207 billion less than it turned out to be. 

Trude [Trude Feldman, Trans-Features]? 

Q. Back to the Gulf, Mr. President. 

The President. Yes. 


Soviet Role in the Persian Gulf 


Q. What kind of cooperation are you get- 
ting from the Soviets in restoring some sta- 
bility to the Gulf and in ending the Iran- 
Iraq war? 

The President. Well, the Soviet Union 
joined us in 598. That was, as you know, the 
U.N. resolution, the Security Council. They 
joined us in that and supporting that. Now, 
Iran is the only one of the two that has 
refused to accept it as yet. We’re still push- 
ing on that before we move on to the fol- 
lowup, which was what do we do if they 
won't accept it. We’re still holding back on 
that, because the Secretary-General of the 
United Nations is still seeing if he cannot 
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persuade Iran to cooperate. If they don’t, 
then we will have to face, in the Security 
Council, the adoption of the second proviso, 
which is the arms embargo on Iran. 

But they have been cooperative, and they 
did go along on the resolution. 

Q. May I follow up? Are you finished? 

The President. Yep. 


Middle East Peace Settlement 


Q. And what are the prospects for a 
peace conference under joint U.S-Soviet 
sponsorship? 

The President. Oh, well, we had thought, 
in going along for a long time with the 
others that believed that the Arab nations 
were still technically in a state of war with 
Israel, that they and Israel could get togeth- 
er and should get together. Some of them 
have, such as the great efforts that King 
Hussein of Jordan has—how far he has gone 
to try and bring this about. But it just hasn’t 
worked. And more and more, the word has 
been uttered that we should form an inter- 
national group to help them come together 
and bring peace. And we finally have gone 
over to explore that. That’s what the Secre- 
tary-General has been doing in the Middle 
East. And so far, Israel perfers not to go 
that route. They—— 

Q. Meaning Mr. Shultz. 

The President. Yes. 


U.S. Presence in the Persian Gulf 


Q. Mr. President, earlier this week, the 
U.S. attacked an Iranian oil platform in the 
Gulf. But despite that, today Iran fired an- 
other Silkworm missile on Kuwait. Do you 
really think you can stop the Ayatollah? 

The President. Well, the Ayatollah is in a 
war, and if he’s going to go on with provoc- 
ative acts against us or anyone else, then 
he’s running a great risk, because we’re 
going to respond. We’re not going to sit 
there. And we have to feel that, on the 
basis of everything he said and everything 
he’s done, that if we did not retaliate as we 
did recently he still would have done again 
what he did the first time. We’re going to 
try to point out to him that it’s a little too 
expensive if he’s to keep that up. 

Q. Mr. President, if I could follow up: 
When this whole operation started, the U.S. 
had 5 ships in the Gulf. Now you have more 
than 30 in the area. Can you set any limits 


on the U.S. involvement in the Persian Gulf 
and tell us how long this escort operation is 
going to continue? 

The President. No, I can’t tell you how 
long that will, but I can tell you that I be- 
lieve we're just the same as—we have a 
fleet in the Mediterranean, and we have 
one in the Caribbean, other places of that 
kind. We’ve had naval forces there since 
1949. And we have to have them as long as 
it is necessary to take action to keep inter- 
national waters open to commerce and 
trade. And no nation has a right to close 
those, particularly when it’s not involved 
with their enemy that they’re at war with, 
but when it’s neutral nations. 


The Nation’s Economy 


Q. To restore public confidence in the 
economy, do you think it would be a good 
idea for you to urge more banks to lower 
their interest rates, as a couple have done 
this week? 

The President. Well, I think they have 
done that on their own, and I think it was a 
very wise thing to do. 

Q. What about business? Do you think 
that businesses should lower some of their 
prices and take a little bit less a profit to 
encourage more sales—{/aughter]|—to keep 
this economy going? 

The President. I’m not going to make sug- 
gestions like that to them. I think that’s up 
to them. And as I say, there are no signs of 
deteriorating economy out there in the 
economy. We have the highest percentage 
of the potential work force at work—em- 
ployed today—than we've had in the entire 
history of the United States. 

All right, Sam [Sam Donaldson, ABC 
News]. 


Federal Deficit Reduction 


Q. Mr. President, I’ve listened to what 
you’ve had to say tonight, and it’s still not 
clear to me that you will accept and agree 
to a budget compromise package that con- 
tains higher taxes. Will you? 

The President. Sam, as I’ve told you, I 
can’t discuss in advance what I will or won’t 
do, but I’m going to tell you I have not 
changed my opinion about ever accepting a 
tax that will have a deleterious effect on the 
economy. And most tax increases do. 
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Taxing is not the policy with—or the 
problem with the deficit. The deficit is due 
to too much spending. Every dollar of in- 
creased revenue since 1980—and that 
means including our tax cuts—every dollar 
of increased revenue has been matched by 
$1.25 of increased spending. 

Q. Sir, you feel very strongly about this, 
obviously. 

The President. Yes. 

Q. You’ve been one of the leading propo- 
nents of supply-side economics. What went 
wrong? 

The President. What went wrong with 
what? Supply-side economics? 

Q. Why are we in the economic mess that 
we are in today? 

The President. Because for more than 
half a century that was dominated entirely 
by the Congress of—both Houses of the 
Congress by one party. They have followed, 
beginning with what they call the Keynesi- 
an Theory, deficit spending—openly deficit 
spending on the basis that they claimed 
that it was necessary to maintain prosperity, 
that you had to do it, and it wasn’t hurtful, 
because we owed it to ourselves. And some 
of us said year after year that this would 
keep on to the point that it would get out 
of control. And it has, just as we said it 
would. And they’ve got to give up that 
belief in that. I think I'd like to point out to 
them that Maynard Keynes didn’t even 
have a degree in economics. 

Q. The Democrats—— 

The President. What? 

Q. It’s the Democrats who did it? 

The President. Well, you can look up and 
see who dominated both Houses of the 
Congress for the last 50 years. 

Q. Mr. President, you’ve taken great de- 
light, in your appearances over the last 6 
months or year, in saying that there will 
absolutely be a veto of any tax increase that 
reaches my desk. You’ve said that in a 
number of different ways. Now, in light of 
the crisis on Wall Street this week, are you 
going to stop saying that, sir? 

The President. You're all trying to get me 
into saying what am I going to do when I 
sit down at the table with the other fellows. 
And I’m going to tell you that I’m going to 
do what I think is absolutely necessary for 
the economy of the United States. And I 
still happen to believe that taxing is some- 
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thing—well, I think it’s what brought on the 
troubles that we had when I came here. 

Q. Sir, but it sounds like you’re still basi- 
cally opposed to any increased taxation, 
whether you call it revenue increases or tax 
increases. 

The President. No, there are many 
sources that we’ve pointed out. I’m in favor 
of a number of pay for services—that there 
are some things that government does for, 
say, a particular group of people, a service 
that’s performed. I don’t think that the tax- 
payer should pay for that service when it is 
limited to one particular group. They 
should pay a fee for that service. 

Q. Are you still against tax increases? 

The President. They'll find out when I sit 
down there. 

Q. Mr. President, while your budget talk 
has been conciliatory over the past few days 
and a bit this evening, earlier this week you 
flatly blamed Congress again, out on the 
South Lawn, for the deficit. Doesn’t the 
White House equally share in this mess? 

The President. Well, just a minute. The 
President of the United States cannot spend 
a nickel; only Congress can authorize the 
spending of money. And for 6 years now, I 
have repeatedly asked the Congress for less 
money, and they have turned around and 
given more to spend, and done it in such a 
way that I can’t veto it when they put it all 
together—instead of appropriations—in a 
continuing resolution. We haven’t had a defi- 
cit—or, a budget since I’ve been here. 

No, the Congress is the one that’s in com- 
mand, and we have to persuade them that 
what we’ve asked for is enough to support 
the programs as determined by the people 
who work those programs and who run 
them. And every budget that I’ve sent up 
there has been put on a shelf, and I’ve been 
told that it’s dead on arrival. And then we 
are faced, someplace after the first of the 
fiscal year, with a continuing resolution con- 
taining 13 or so appropriation bills. And I 
think that I was perfectly justified in saying 
that a President is not responsible for this. 
You can go back all the way to 1931; we’ve 
been running deficits. 

Q. Mr. President? 

The President. Yes, wait just a—— 
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Presidential Commission on the Human 
Immunodeficiency Virus Epidemic 

Q. There’s been dissension and disarray 
on your AIDS panel. Even Cardinal O’Con- 
ner, one of the most prominent members, 
has said that he thinks perhaps his time 
should be better spent working against this 
plague on the local levels. What are you 
going to do about this? 

The President. Well, a couple who've 
quit—we’re going to replace them. We’ve 
appointed a new Chairman of the Commis- 
sion. We think that it has to have a variety 
of skills, because it’s a very complex prob- 
lem. So, we have as much representation as 
we can get from the business community, 
from medicine, from education, and so 
forth. And we have two vacancies to fill. 
And I’m still hopeful that we’ll learn some- 
thing and find out if there are more things 
and better things that we can do with 
regard to this terrible plague. 

We have spent more money every year— 
increased—on AIDS. And next year—well, 
in the present fiscal year, now that October 
1 has passed, we’ll be spending over $1 bil- 
lion on AiDS. And I think we need a Com- 
mission, someone to help and advise us on 
how best we can spend that money. 

Q. Do you believe, sir, that the panel will 
be able to finish its report on schedule? 

The President. I'm hoping that they can 
and have to assume they can. 

Now, this gentleman here, I-—— 


Canada-U.S. Trade Agreement 


Q. Yes, Mr. President, back on the econo- 
my and trade: Your comments tonight on 
trade: Many economists think that one 
quick, sure-fire way to give the economy a 
big boost would be to create, in effect, a 
Common Market for North America. Now, 
you initiated these talks with Prime Minis- 
ter Mulroney, and Secretary Baker ! recent- 
ly completed the negotiations. But the 
Canada-US. trade pact is being vigorously 
opposed, especially in Canada and in some 
parts of the U.S. Is there any way that your 
office can be put behind this to give it the 
needed push? 


1 Prime Minister Brian Mulroney of 
Canada and Secretary of the Treasury 
James A. Baker Ill, respectively. 


The President. Oh, you bet that I’m | 
behind it. The problem is right now there’s 
a Parliament in Canada, also, that has to 
pass on it. And I understand they’re some- 
what reluctant about a few points. I think 
the trade agreement that we reached with 
them is one of the foremost things that has 
happened in this area in history. Here we 
are these two great partners—and we're the 
greatest trading partners in volume in the 
world, between us. And this would just be a 
tremendous step forward for all of us. 

Q. Well, sir, to follow up: Would you be 
willing to go back to Canada and try and 
get some of those Canadian legislators to- 
gether and talk to them, as you just have 
here? 

The President. i m not sure that I could 
do any better with foreign legislators than 
I’m doing with our own. [Laughter] 

Andrea [Andrea Mitchell, NBC News]? 


Strategic Defense Initiative 


Q. Mr. President, now that an INF deal is 
all but wrapped up, the next step would be 
strategic weapons. The Soviets have said 
that they are willing to give you the big 
cuts in those missiles that you’ve always 
wanted if you would agree to some limits 
on strategic defense testing. Now, a lot of 
experts have said that that would not re- 
quire slowing down the program for the 
foreseeable future. Why have you told your 
negotiators that they cannot even discuss 
this issue with the Soviets? 

The President. Because if you put it on 
the table as a bargaining chip, then it be- 
comes a bargaining chip. And we have said 
that this, a real defense against nuclear 
weapons, can be the biggest factor in hope- 
fully one day making those weapons obso- 
lete, because I heard my own words come 
back to me the other day from Mr. She- 
vardnadze,? when he said to me what I’ve 
said a dozen times in some of the Parlia- 
ments and Legislatures of the world: A nu- 
clear war can never be won and must never 
be fought. And the best way to ever bring 
that about is to perfect this plan, which we 
think can be perfected, and then be able to 
say to the world here is a defense against 


2 Soviet Foreign Minister Eduard She- 
vardnadze. 
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nuclear missiles. And we’ll make it available 
to the world in return for the world giving 
up nuclear weapons. 


U.S.S.R.-U.S. Summit 


Q. Well, with the likelihood, then, at least 
of a summit here in the United States to 
sign the treaty on the medium-range mis- 
siles, what kind of summit do you envision 
with Mikhail Gorbachev? What would you 
like him to see in this country, and where 
would you like to take him? And how do 
you think—— 

The President. Oh, Andrea—— 

Q. ——that would affect superpower rela- 
tions? 

The President. Andrea, we don’t have a 
word yet or a date yet as to whether he’s 
coming. We have a belief that this is going 
to take place, and I want it to take place 
very much. But also I hope that when it 
does that—he’s never been to this country 
before—that he would have time to see a 
great deal of America. And I think it would 
be good for him to see this and to see 
things that he couldn’t accuse us of staging 
them for him. Let him see it. 

Now, yes, I’ve thought about—knowing 
something about the quarters that they 
have for beach homes in the summer and 
so forth—I’ve thought it would be kind of 
nice to invite him up to our 1,500-foot 
adobe shack that was built in 1872 and let 
him see how a capitalist spends his holidays. 


Supreme Court Nomination of Robert H. 
Bork 


Q. Weli, comment on the Bork confirma- 
tion. You said, “If they reject him, I'll give 
them someone they will dislike just as 
much.” That seems a defiant statement. 
Both you and the Senate have fulfilled your 
constitutional duty. The people exercise 
their democratic privileges by expressing 
their opinion. The majority of the Senators 
rejected Judge Bork, and according to the 
polls, the majority of the American people. 
So, while it appears your defiance was 
aimed at the Senate, weren’t you, in reality, 
defying the working of democracy in Amer- 
ica, while advocating democracy around the 
world? 

The President. 1 think that this selection 
of a judge—and what you were referring to 
as democracy—I think was totally out of 
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line with what the procedure should be. We 
were not electing a political figure that 
could then be turned out of office by some- 
one’s votes—and for the first time in histo- 
ry, to go out and have private interest 
groups of various kinds pressuring individ- 
uals to vote a certain way on this. What I 
meant was that I will try to find, if he is 
turned down when they vote—and we have 
had the testimony of some of the greatest 
minds in the field of law in the United 
States, and including the former Justice and 
all as to his qualifications—I will try to find 
somebody that is as qualified in the same 
way that he is. 

I think that this thing was politicized, and 
I think that Judge Bork was one of the first 
ones that said, regardless of what happens to 
him now, we must all make sure that never 
again does this process that has been so 
dignified as a confirmation by the Senate of 
an appointee of the President turned into a 
political contest, as if people were voting on 
it. And I think if you would compare the 
qualities of the people who testified for 
him—and their qualifications, I should say, 
not quality—I think they were far superior 
than most of the people who were against 
him. 

Q. You said it was politicized. It wasn’t 
politicized from the beginning because of 
the fact that I remember about 2 years ago 
when Senator Paul Trible asked the Black 
Bar Association of Virginia to recommend a 
black person for a Federal judge. And I 
quote from Senator Paul Trible’s letter; he 
said: “Recommend someone who shares the 
conservative philosophy of President 
Reagan.” And it’s pretty hard to find a 
black—you know—{laughter|—who shares 
it. [Laughter] And so, and then you said 
again that you had pressure interest groups. 
Isn’t that what happens in America? Special 
interest groups—I don’t know whether 
you're talking about the civil rights people 
and women and all. They’re American citi- 
zens, and don’t they have that right to do 
soP And then, well, I guess that’s—answer 
those questions. 

The President. Well, if it was to be that 
way, then we would have early on decided 
you would elect judges by public vote. And 
they decided that that was probably not 
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the way to get those with the best qualifica- 
tions. 

But on the racial question, I realize that 
there are some who believe that somehow I 
have a prejudice in that way and am a 
racist. And that is one of the most frustrat- 
ing things to me, because I was on the 
other side in that fight long before it 
became a fight. And I would like to point 
out that the head of CORE, the Com: 
mittee on Racial Equality, was one of the 
witnesses testifying on behalf of Judge Bork. 


Note: The President’s 42d news conference 
began at 8 p.m. in the East Room at the 
White House. It was broadcast live on na- 
tionwide radio and television. 


Employment Expansion 





Remarks at a Forum Sponsored by the 
Department of Labor. October 23, 1987 





Remarks During the Forum 


The President. Good morning. I’m look- 
ing forward to hearing from each of you on 
what you think—both what the private 
sector and what government can do to 
make sure that our 59 months of growth 
and job creation continue. You should all be 
proud of the nearly 14 million jobs that 
we've created since the expansion began. 

The trend toward higher education re- 
quirements is striking. Since I know that 
many of the new jobs created between now 
and the year 2000 will require educational 
backgrounds beyond the high school level, 
I'm interested in hearing you and your 
thoughts on this. 

And another challenge facing us in the 
year 2000 will be the demographic changes 
in the work force and additional numbers— 
women, minorities, immigrants. And we 
need to make sure that our markets remain 
the—or keep the dynamic flexibility that 
has served us so well in creating new job 
opportunities. 

I’ve always been a firm believer in the 
power of the people—that when we get the 
government out of their way, problems can 
be solved more quickly and more efficient- 


ly. I’m interested in hearing your 
thoughts—all of you—on how the private 
sector can rise to meet the challenges that 
are facing the work force now and in the 
future. And that’s enough from me because 
it’s time for me to listen and learn from 
each of you. 


Remarks at the Close of the Forum 


The President. Well, Bill, thank you, and 
thank all of you very much. It’s been a 
great pleasure and certainly a learning ex- 
perience to be here at the Labor Depart- 
ment. 

Let me just begin though, if I can, with a 
special thanks to Secretary Brock, who’s 
leaving all of us. Bill, you’ve been a dedicat- 
ed public servant and a trusted adviser, and 
we'll miss you in the Cabinet. If I was really 
smart, I'd stop right there. [Laughter] 

Secretary Brock. You're doing fine. 
[Laughter] 

The President. Well, we’ve been briefed 
by several people, and very well, and I'll try 
to keep my remarks short. Although when- 
ever I do run over, I remember a quip of 
President Eisenhower's. To paraphrase him, 
he said that one good thing about being 
President is that nobody can tell you when 
to stop talking. [Laughter] 

But, I had a lesson some years ago—I’ve 
related it many times, but not for some 
years—about the importance of brevity in a 
speech or remarks. It was taught to me by 
the Reverend Bill Alexander of Oklahoma. 
Now, he was present when I made a 
speech, and he later told me his first experi- 
ence as a clergyman, and I’ve always fig- 
ured there was a connection between his 
story and my speech. [Laughter] He said 
that he had just been newly ordained, did 
not have a church, but was invited to 
preach at an evening service of a little 
country church in Oklahoma. He stood up 
in the pulpit and there was an empty 
church except for one lone, little man sit- 
ting out there in all the empty pews. So, 
after the opening prayer he went down and 
he said: “My friend, I’m just a young 
preacher getting started and you're the 
only member of the congregation that 
showed up. What do you think, should I go 
through with it?” And the fellow said, 
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“Well, I don’t know about that.” He said: 
“I’m just a little old cowpoke out here in 
Oklahoma, but I do know this: If I loaded 
up a truckload of hay, took it out in the 
prairie and only one cow showed up, I’d 
feed her.” [Laughter] 

Well, Bill took that as a cue, and an hour 
and a half later said amen. [Laughter] He 
went down and said, “My friend, you seem 
to have stuck with me and, like I told you, 
I’m a young preacher getting started. What 
did you think?” “Well,” he said: “like I told 
you, I don’t know about that sort of thing, 
but I do know this: If I loaded up a truck- 
load of hay, took it out in the prairie and 
only one cow showed up, I sure as hell 
wouldn’t give her the whole load.” [Laugh- 
ter] 

But I would tike to talk to you today 
about a new term that I recently read in 
the newspaper, and it’s called job power. 
And it comes from an article in the Chris- 
tian Science Monitor that ran with the 
headline, “Employers Pound Streets for 
Young and Choosy Workers.” 

Well, they can afford to be choosy, the 
article says, because jobs in their area—the 


middle-Atlantic—are plentiful. They quote 
one high school student named Tom, who 
had turned down a $5-an-hour internship at 
the courthouse to take an $8-to-$10-an-hour 
job doing construction. “Everyone can get a 
job,” says young Tom. “You just pick your 


first choice.” Sometimes you don’t even 
have to go looking for a job—the jobs come 
looking for you. 

Megan, a high school junior, tells of how 
she was sitting on the front steps of the 
library when a man from the local shoe 
store came by and said he needed someone 
to work for him. Megan declined the offer, 
because she already had another job. Well, 
those are only two anecdotal examples. Not 
every section of the country shares in this 
good fortune. In Texas, for instance, teen- 
age unemployment tops 20 percent. 

One expert in demographics predicts that 
it’s only a matter of time before the >xperi- 
ences of young people like Megan and Tom 
spread across the entire country. The high 
employment today that’s found in New 
England, California, and the mid-Atlantic 
are, he says: “the wave of the future.” 

Well, as employers will be the first to tell 
you, the problem isn’t just finding people, 
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it’s finding people with the necessary skills. 
And that’s what Bill Brock is talking about 
when he refers to Work Force 2000—that the 
workers between now and the turn of the 
century have the skills requisite for the jobs 
being created. And the reason we can cele- 
brate job power today is our growing econ- 
omy, an economy liberated by tax cuts, de- 
regulation, and declining inflation. This 
month of October marks the 59th straight 
month in our economic expansion, and as of 
November, we'll have broken all US. 
records for the longest peacetime expansion 
in history. Not only is it the longest—it’s 
one of the strongest, too. 


Since it began, our gross national product 
has risen some 20 percent, well above that 
of comparable expansions. We’ve been cre- 
ating jobs at an average rate of almost a 
quarter of a million a month, as Bill told us, 
for a total of nearly the 14 million new jobs, 
as you've seen. 


And we’re not just creating more jobs, 
we're creating better jobs. According to 
Labor Department data, nearly two-thirds 
of the new jobs have been in the higher 
paying occupations, and we’ve seen that 
here now in the charts, with only 12 per- 
cent in lower paying, low-skill occupations. 
Over 90 percent of the jobs are full-time. In 
short, we’re talking about continuing job 
creation with jobs that are better paying, 
more challenging, safer, and more reward- 
ing. So much for the so-called McJobs thesis. 


One of the groups that has benefited 
most from this job surge is, as we’ve been 
told, the black community. Employment of 
blacks has increased twice as fast as employ- 
ment of whites. Since 1982, the real income 
of black families, as we’ve been told, has 
increased almost 40 percent faster than 
white family income. And the share of 
black families in the highest income bracket 
is up by over 70 percent. This August, the 
percentage of blacks employed was the 
highest on record, as was the percentage of 
all Americans employed. Economics colum- 
nist Warren Brookes looked at this record 
and concluded that, and I'll quote: “On 
every front—jobs, income, even household 
wealth—this, 1981 through 1986, has been 
the best 5 economic years in black history. 
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Well, so far I’ve concentrated on employ- 
ment. But that’s only one indication of the 
strong and vital economy that we have 
today. I could talk about how inflation is 
holding low and steady; how real household 
income is way up; how manufacturing pro- 
ductivity has surged ahead, well above the 
postwar average; and industrial production 
has outpaced Europe and Japan. All of this 
is concrete evidence of an economy that is 
strong and fundamentally sound. It is an 
economy, judged in pure economic terms, 
that has a very bright future before it, a 
future of growth, low inflation, and high 
employment. 


We’ve seen in the last week, however, 
that there is real concern on Wall Street. 
The recent turbulence in the stock market 
suggests that those who are investing in the 
future of our economy are worried that 
some roadblock may be put in the way of 
that future. The market is constantly react- 
ing to an almost infinite flow of informa- 
tion. There may have been hundreas of fac- 
tors affecting the uneasiness on Wall Street, 
but I think it’s appropriate to single out 
some of the more likely ones: The first are 
domestic, and I think it’s fair to say, primar- 
ily political in origin. I say political, because 
they have more to do with the actions—and 
lack of action—of the government than 
with American business people, entrepre- 
neurs, and workers. As I said, the business 
of America is sound, the economy is strong. 


Those who have to make the decision on 
whether or not to invest in the future of 
our economy see some very disturbing signs 
on Capitol Hill. For one, a dangerously pro- 
tectionist trade bill working its way through 
conference. If passed, that bill would threat- 
en a spiraling trade war and could very well 
bring our economic expansion to an end. 
And if it comes to that, I will have no 
choice but to veto it. The devastating effect 
on employment—on all those jobs I men- 
tioned—would only be a part of the effect 
of protectionist trade legislation. Of the 
roadblocks that could be thrown in the way 
of our economic expansion, Wall Street 
knows protectionism is one of the worst. 


At the same time, we see a Congress that 
is unable to get control of deficit spending. 
It backed away from its Gramm-Rudman 


promises. And there are many who, while 
refusing to cut spending, insist on increas- 
ing taxes. 


The disruption in our markets is sending 
a signal loud and clear to get our economic 
house in order. And that is why, last night, I 
called for the bipartisan leadership in Con- 
gress to meet with me on Tuesday to ar- 
range the process for reducing the Federal 
deficit. And as I said, I will listen to them 
but they must listen to me on the need to 
send a clear signal that spending will be 
restrained. And I’m asking every Member 
of Congress, who agrees, that we should 
reject protectionist legislation; every 
Member who agrees that tax increases are 
not the solution, to join with me in showing 
our support for America and her economic 
future. 


As I’ve said, I think the markets are re- 
acting more to the actions—and inactions— 
of government than to the deficit itself, 
which has been shrinking—down nearly 30 
percent since the last fiscal year. But while 
that deficit exists, the uneasiness will 
remain. And that’s why we're going to go 
back to Congress and, in light of what's 
happened, redouble our efforts to cut the 
deficit by cutting away overspending. Con- 
gress has made no effort to seriously re- 
strain domestic spending. Just freezing 
spending at last year’s levels would yield 
substantial deficit reduction. Overspending 
endangers our economy. And each one of 
those cherished special interest programs is 
going to have to justify itself against the 
good of the whole nation. 


But let me just close with a message to all 
those in government. The story of this his- 
toric 59-month expansion is first and fore- 
most, as you heard up here today: a study of 
individual achievement, of the historic 
struggle—or the heroic struggle of entre- 
preneurs; the hard work and dedication of 
laborers; the ingenuity and creativity of our 
business community, and just the plain, raw 
power of American industry. All that’s 
asked of us is not to get in their way, to 
keep the business environment as free and 
as stable as possible. Freedom and stability, 
that’s all our economy needs. That’s all 
Americans need to keep this economy 
growing well into the next decade. 
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A little example of that was sent to me by 
a man the other day who’s an emminent 
scholar—speaks fluent Russian. He was on a 
trip to Moscow, and he told me that in the 
cab, driving to the airport—had a young 
cab driver there—got into conversation 
with him. The young man was getting edu- 
cated—going to school, but driving a cab to 
make that possible. And the scholar said, 
“Well, what are your plans—what do you 
intend to do?” And the young man said: “I 
haven’t made up my mind yet.” Well, by 
coincidence, when he got to Moscow and 
got in a cab there, he had a young cab 
driver. And speaking Russian he got into a 
conversation with him, and found out he, 
too, was going to school, as well as working. 
And he said: “Well, what do you intend to 
be?” And the young man said: “They 
haven’t told me yet.” That’s the difference, 
and that’s why freedom is the most impor- 
tant thing. 


But now, before I go, there are a few 
special American workers that I want to 
mention. Recently, the country was riveted, 
as you know—all of us—to the story of tiny 
Jessica McClure. And I think that we all 
said prayers of thanks when that story had a 
happy ending. And I think we’re also very 
thankful in our hearts for the generous 
people who worked around the clock, 
through fatigue, past exhaustion, to save 
little Jessica. And, of course that’s why I’m 
happy and I think we all are that three 
employees of the Department of Labor who 
work for the Mine Safety and Health Admin- 
istration are here with us today, having done 
their job so well. 


Wayne Kanack is the manager of the 
southwestern division. When he heard of 
Jessica’s plight, he called on the two best 
people he could think of—Dave Lilly and 
Sid Kirk—both experienced hardrock 
miners. Working closely together, they di- 
rected the rescue operation, drilling a hole 
parallel to the well and then digging a shaft 
across to reach Jessica. In fact, Dave Lilly 
chipped away by hand the last few inches 
of rock to make the first physical contact 
with little Jessica. 


Now, I know another midlander, Vice 
President Bush, has awarded you a certifi- 
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cate of recognition. Wayne and Dave and 
Sid—I think you’ve understood here already 
this morning that we're all very proud of 
you. 

And now, I'll just close with one more 
little episode. I received a letter the other 
day from a gentleman that pointed some- 
thing out I hadn’t thought of, and a subject 
that I think all of us are aware of, however. 
This man, in his letter, said that you can go 
to live in France, but you can’t become a 
Frenchman; you can go to live in Japan, 
but you cannot become Japanese; or Turkey 
and not become a Turk; or Greece and 
become a Greek. But he said anybody in 
the entire world can come to this country 
and become an American. 


Note: The President spoke at 11:10 a.m. in 
the Grand Hall at the Department of 
Labor. Also participating in the forum was 
Secretary of Labor William E. Brock III. 


Soviet Union-United States Relations 





Excerpts From an Interview With European 
Journalists. October 23, 1987 





Q. Mr. President, I am privileged to start 
off, and of course, we all have heard word 
from Moscow. So, I simply would ask you 
for your reaction. Are you disappointed that 
there was no date for a summit set, or are 
you still hopeful that you can have one 
sometime later this year? 

The President. Well, I’m hopeful, of 
course. They have said they want such a 
thing and agreed to it—and to be held here 
in this country—but so far have not set a 
date. So, I'll remain hopeful that we can 
have it, yes. 

I understand there was some progress 
made, however, in the talks on the interme- 
diate-range weapon agreement. 

Q. Mr. President, do you think that the 
setback in Moscow heralds a cooler period 
in U.S.-Soviet relations, or you’re very confi- 
dent you can go on ahead and get an agree- 
ment? 





The President. 1 have to believe that 
there is an effort being made on their part 
as well as ours to make the Cold War a little 
warmer in the right way. Let’s say a little 
less cold, but also a little less war. 

Q. Mr. President, the sticking point seems 
to be SDI. And are you prepared to make 
an adjustment in your position in order to 
achieve an agreement on the strategic—— 

The President. No, I have said from the 
beginning that this world, which has no de- 
fense against nuclear weapons—the only so- 
called defense is the MAD policy, and it 
truly is MAD: Mutual Assured Destruction. 
And I have spoken to several Parliaments 
throughout the world and Legislatures and 
in each one of them have said that I don’t 
believe a nuclear war can be won and it 
must not be fought. And recently, Foreign 
Minister Shevardnadze, here in this room, 
repeated those words to me as being his 
own belief: that it can’t be won and 
shouldn’t be fought. So, I cannot make that 
a bargaining chip. We have the prospect of 
a defensive system that could practically 
make nuclear missiles obsolete. And I have 
said over and over again that if and when 
we have such a system we wouldn’t use that 
for our advantage offensively against any 
other nation. 


Note: The interview began at 1:32 p.m. in 
the Oval Office at the White House. Partici- 
pants in the interview included Leo Wie- 
land, Frankfurter Allgemeine Zeitung, of 
the Federal Republic of Germany; Stewart 
Fleming, Financial Times, of the United 
Kingdom; Rodolfo Brancoli, La Republica, 
of Italy; Jan Werts, Haagsche Courant, of 
the Netherlands; and Jan Krauze, Le 
Monde, of France. 


Supreme Court of the United States 





Statement by the President on Senate 
Action on the Nomination of Robert H. 
Bork To Be an Associate Justice. 
October 23, 1987 





I am saddened and disappointed that the 
Senate has bowed today to a campaign of 
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political pressure and has turned down the 
nomination of Judge Robert Bork to the Su- 
preme Court. Chief Justice Warren Burger 
said that he could not recall a more quali- 
fied nominee in the past 50 years. The 
highest court in our land will not enjoy the 
services of one of the finest men ever put 
forward for a place on its bench. Judge 
Bork will be vindicated in history. 


Alexander Hamilton wrote that “the com- 
plete independence of the courts of justice 
is . . . essential in . . . [the] Constitution.” 
The framers of our Constitution believed 
that the judicial branch should be removed 
from politics and that its only goal should 
be the fair and impartial administration of 
justice. 


But in the last few months, the confirma- 
tion of a judicial nominee has become a 
spectacle of misrepresentation and single- 
issue politics. To allow this unprecedented 
practice to become the rule would jeopard- 
ize the integrity and independence of the 
American system of justice. All Americans 
have a stake in making sure that the confir- 
mation process is never distorted like this 
again. Let me just add that those Senators 
who stood up today for Judge Bork and for 
a judiciary free of politics have my grati- 
tude and respect. 


My next nominee for the Court will share 
Judge Bork’s belief in judicial restraint: that 
a judge is bound by the Constitution to in- 
terpret laws, not make them. In our democ- 
racy, it is the elected representatives of the 
people, not unelected judges, who make. 
laws. He or she will share my belief in judi- 
cial restraint. He or she will share my belief 
that the courts of law must administer fair 
and firm justice to criminals and must show 
compassion to the victims of crime. I will 
seek a nominee who understands the dan- 
gers of judicial license and leniency in the 
courtroom. 


This is the kind of jurist the American 
people want on the Supreme Court. This is 
the kind of jurist the framers of our Consti- 
tution envisioned sitting on the Supreme 
Court. This is the kind of jurist I am deter- 
mined to appoint to the Supreme Court. 
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Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





October 17 

In the afternoon, the President met at 
the White House with his advisers to con- 
sider an appropriate response to Iran’s mis- 
sile attack on a U.S.-flagged ship in the Per- 
sian Gulf on October 15. 


October 18 

In the evening, the President met at the 
White House with the congressional leader- 
ship to discuss the U.S. reprisal against Iran 


and the overall U.S. policy in the Persian 
Gulf. 


October 19 

The President met at the White House 

with: 

—Howard H. Baker, Chief of Staff to the 
President, and Frank C. Carlucci, As- 
sistant to the President for National Se- 
curity Affairs; 

—Secretary of Commerce C. William 
Verity, Jr., and family; 

—members of the White House staff, for 
the issues briefing luncheon; 

—the Commission on Merchant Marine 
and Defense, to receive the Commis- 
sion’s annual report; 

—President Yoweri Museveni of Uganda. 


October 20 

The President met at the White House 
with the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Colin L. Powell, Deputy Assistant to the 
President for National Security Affairs. 

In an Oval Office ceremony, the Presi- 
dent received diplomatic credentials from 
Ambassadors Ousman Ahmadou Sallah of 
The Gambia, John Reginald Dumas of Trini- 
dad and Tobago, Ion Stoichici of Romania, 
Renagi R. Lohia of Papua New Guinea, 
Abdul Amir al-Anbari of Iraq, and Aloys 
Uwimana of Rwanda. 


October 21 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Chief of Staff to the President; and 
Colin L. Powell, Deputy Assistant to 
the President for National Security Af- 
fairs; 

—President José Simeon Azcona Hoyo of 
Honduras. 


October 22 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Colin L. Powell, Deputy Assistant to 
the President for National Security Af- 
fairs; 

—Theo Waigel, leader of the 
German Christian Socialist Union; 

—the U.S. Savings Bonds Volunteer Com- 
mittee, to receive the 1987 final report 
and kick off the 1988 savings bond 
campaign. 

In an Oval Office ceremony, the Presi- 

dent observed the 20th anniversary of the 
signing of the Public Broadcasting Act. 


West 


October 23 

The President met at the White House 
with the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Colin L. Powell, Deputy Assistant to the 
President for National Security Affairs. 

The President announced the appoint- 
ment of the following individuals to the 
Presidential Board of Advisors on Private 
Sector Initiatives: 

J. Patrick Barrett, chairman and chief executive 
officer, Avis, Inc.; 


James E. Duffy, president of communications, 
ABC-TV; 


John A. Meyers, chairman, magazine group, 
Time, Inc.; 


James D. Robinson III, chairman and chief exec- 
utive officer, American Express Co.; 


Martin R. Shugrue, Jr., vice chairman and chief 
operating officer, Pan American Airways; 


John T. Walsh, vice president, Project HOPE. 


The Presidential Board of Advisors on 
Private Sector Initiatives works to encour- 





age charitable giving, voluntarism, public- 
private partnerships, and corporate social 
responsibility. 

In the afternoon, the President left the 
White House for a weekend stay at Camp 
David, MD. 





Nominations 
Submitted to the Senate 





Note: No nominations were submitted to the 
Senate during the period covered by this 
issue. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released October 17 


Statement: 
Mrs. Reagan’s cancer surgery 


Statement: 
Mrs. Reagan’s cancer surgery—by Col. John 
E. Hutton, Jr., Physician to the President 


Released October 18 


Statement: 
Mrs. Reagan’s cancer surgery—by Col. John 
E. Hutton, Jr., Physician to the President 


Released October 20 


Transcript: 

Press briefing on the emergency deficit 
control measures for fiscal year 1988—by 
James C. Miller III, Director of the Office of 
Management and Budget 


Fact sheet: 
New Initiatives in Indo-U.S. Relations 
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Acts Approved 
By the President 





Approved October 16 ' 


H.R. 797 / Public Law 100-132 

To authorize the donation of certain non- 
Federal lands to Gettysburg National Mili- 
tary Park and to require a study and report 
on the final development of the park 


H.R. 1205 / Public Law 100-133 

To direct the Secretary of Agriculture to 
release a reversionary interest of the United 
States in certain land located in Putnam 
County, Florida, and to direct the Secretary 
of the Interior to convey certain mineral 
interests of the United States in such land 
to the State of Florida 


H.R. 2035 / Public Law 100-134 

To amend the Act establishing Lowell Na- 
tional Historical Park, and for other pur- 
poses 


H.R. 2249 / Public Law 100-135 

To change the title of employees designated 
by the Librarian of Congress for police duty 
and to make the rank structure and pay for 
such employees the same as the rank struc- 
ture and pay for the Capitol Police 


S. 1691 / Public Law 100-136 

To provide interim extensions of collection 
of the Veterans’ Administration housing 
loan fee and of the formula for determining 
whether, upon foreclosure, the Veterans’ 
Administration shall acquire the property 
securing a guaranteed loan, and for other 
purposes 


Approved October 21 


S. 1574 / Public Law 100-137 

To combine the Senators’ Clerk Hire Allow- 
ance Account and the Senators’ Official 
Office Expense Account into a combined 
single account to be known as the “Sena- 
tors’ Official Personnel and Office Expense 
Account”, and for other purposes 


1 These acts were not received in time for 
inclusion in last week’s issue. 
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